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INDEPENDENT AUDITOR’S REPORT

THE SHAREHOLDERS
AL MEERA CONSUMER GOODS COMPANY Q.S.C.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Al Meera Consumer Goods
Company Q.S.C. (the “Company’) and its subsidiaries (together referred to as the “Group™), which
comprise the consolidated statement of financial position as at December 31, 2013 and the consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash

flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards and applicable Qatar
Commercial Companies Law provisions and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s Jjudgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Group’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Member of Deloitte Touche Tohmatsu Limited



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
Opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Al Meera Consumer Goods Company Q.S.C. and its subsidiaries as at December

31, 2013 and its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Other Legal and Regulatory Requirements

We are also of the opinion that proper books of account were maintained by the Company, physical
inventory verification has been duly carried out and the contents of the directors’ report are in agreement
with the Group’s consolidated financial statements. We have obtained all the information and explanations
which we considered necessary for the purpose of our audit. To the best of our knowledge and belief and
according to the information given to us, no contraventions of the Qatar Commercial Companies Law No.
5 of 2002 and the Company’s Articles of Association were committed during the year which would
materially affect the Company’s activities or its financial position.

Doha — Qatar For Deloitte & Touche
February 17,2014 Qatar Branch

Midhat Salha

Partner

License No. 257



AL MEERA CONSUMER GOODS COMPANY Q.S.C.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2013

Notes 2013 2012
QR QR

ASSETS
Non-current assets
Property and equipment 5 284,324,943 233,147,629
Intangible assets 6 11,804,398 9,912,534
Available for sale investments 7 148,276,661 125,825,910
Deferred tax assets 17 490,162 --
Goodwill 8 344,097,998 227,028,986
Total non-current assets 788,994,162 595,915,059
Current assets
Inventories 9 148,548,895 116,018,879
Accounts receivable and prepayments 10 47,929,842 35,799,332
Cash and bank balances 11 809,863,801 298,441,888
Total current assets 1,006,342,538 450,260,099
Total assets 1,795,336,700 1,046,175,158
EQUITY AND LIABILITIES
Equity
Share capital 2 200,000,000 100,000,000
Legal reserve 13 901,289,603 53,509,967
Optional reserve 13 21,750,835 21,750,835
Fair value reserve 6,609,740 4,504,437
Retained earnings 234,535,493 123,181,999
Equity attributable to the owners of the Company 1,364,185,671 302,947,238
Non-controlling interests 39,785,118 2,286,605
Total equity 1,403,970,789 305,233,843
Non-current liabilities
Loans and borrowings 14 -- 408,498,236
Employees’ end of service benefits 15 21,095,034 17,897,797
Total non-current liabilities 21,095,034 426,396,033
Current liabilities
Accounts payable and accruals 16 370,270,877 314,545,282
Total current liabilities 370,270,877 314,545,282
Total liabilities 391,365,911 740,941,315
Total equity and liabilities 1,795,336,700 1,046,175,158

£ \Y, \ Dr. Saif Saeed Al-Sowaidi
;[A}Mem@m - {j * | Vice Chairman
40719111 : gpaabs

H.E. Abdulla Bin Khalid Al Qahtani
Chairman

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS
]



AL MEERA CONSUMER GOODS COMPANY (0.5.C.
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended Deeember 31, 2013

Sales
Cost of sales

Gross profit
Shops rental income
Other income

Operating income

General and administrative expenses
Depreciation

Amortisation of intangible assets
Finance costs

Profit before expropriation of land and
building

Gain on expropriation of land and building
Profit before income tax

Income lax credit

Profit for the year

Attributable to :
Owners of the Company
Non-gontrolling interests

Basic and diluted earnings per share
Busic EPS a3 previously stated
Basic EPS (2012 restated for rights issuc)

Weighted average number of shares

Notes 2013 2012

QR QR
1,945,952,216 1,503,516,973
(1,626,436,774)  (1,247,842,467)
319,515442 255,674,506
36,584,593 32,742,429
20 26,065,593 26,999.190
382,165,928 515.416.125
21 (220,401,189 (173,995.732)
5 (32,627.390) (22,205,745)
6 (1,733,251) (1.952,199)
(3.690,470) (12,130,030)
123,713,628 105.152,399
g 1,417,621 -
195,131,249 105.152.399
17 490,162 =
195621411 105,152,399
196,123,109 105,755,855
(501,698) (603,456)
__195621,411 105,152,399

22

— 10.58
10.27 9.00
19,101,370 11,757,049

THE ACCOMPANYING NOTES ARE AN [NTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS

2



AL MEERA CONSUMER GOODS COMPANY Q.5.C.

CONSOLIDATED STATEMENT QF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended December 31, 2013

Profit for the year

Other comprehensive income/(loss)

Net movement in fair value of available-for-sale investments

Total comprehensive income for the year

Attributable to ;
Owners ol the Company
Non-controliing interests

Note 20132 L 2012
QR QR
195,621,411 105,152,399
23 2,105,303 {1.769.263)
197,726,714 103,383,134
198,228,412 105,986,592
{501,698) (603.456)
197,726,714 103,383,136

THE ACCOMPPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDTAELD FINANCIAL STATEMENTS

.
-3
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AL MEERA CONSUMER GOODS COMPANY (Q.5.C,
CONSOLIDATED STATEMENT OF CASH FLOWS

I'or the year ended December 31, 2013

OPERATING ACTIVITIES

Profit before mcome tux

Adjnstments for:

Depreciation

Amortisalion of intangibles

[nterest income

Gain on szle of available for sale of investments, net
Provision for doubtful debts, net

Provision employees” end of service benefits
Provision for shrinkage and slow moving inventories
Net gain on disposal of property and equipment
Dividend income

Finance cost

Warking capital changes:

Accounts receivable and prepayments
[nventories

Accounts pavable and accruals

Cash from operations

Payment of erployees’ end of service benefis
Payment of contribution 1o social fund

Net cash generated by eperating activities

INVESTING ACTIVITIES

Acquisition of business net of cash acquired
Purchase of available-for-sale investments
Proceeds from sale of available-for-sale investments
Purchase of property and equipment

Proceeds from disposal of property and equipment
Purchase of intangible assets

Net movement in deposits maturing after 90 days
Dividends received

Interest received

Net cash used in investing activities

__ Note 2013 2012
QR QR
195,131,249 i05,132.399
3 32,865,935 22,475,783
& 1,733,251 1,932,199
(7,274,115} {1,782,504)
(14,881,237) (7,501,520}
184,376 18,512
1) 4,877,741 4,674,354
058,323 -
5 & 20 {65,624,833) (40,925)
(5,338,503) (5.892.508)
3,690470 12,130,050
146,322,607 131,166 280
{8,568,664) 3,365,368
(18,077.363) (283515916}
24,020,410 7210101
143,396,990 177425,88]
13 (1,680,504) (5448.853)
(4,320,225) -
137,396,261 171,977,008
3 (116,786,292 --
{218,403,566) (119,604,532)
212,939,355 109241 638
(89,974,836) (83,097.457)
73,705,576 65,369
{1,235,748) -
11 (356,409,910) 27,264 0372
20 5,338,503 3,892,508
_ 4511129 1,782,504
(686,304,689 (58.455.938)

THE ACCOMPARYING MOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS

T



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended December 31, 2015

_ Note 2013 202
QR QR

FINANCING ACTIVITIES

Proceeds from loans and horrowings - 410,134,826

Repayments of [oans and bormrowings 14 {408,498,236) {248,501,993)
Proceeds from rights issued 247,779,636 --

Dividends paid (69,670,710) (54.261,748)
Interest paid (3,690,470) (15,111,931)

MNon-controlling interest arising from investments in
subsidiaries

38,000,211 2,890,051
Net cash generated by financing activities _ 503,920,431 _%5.349.215
(Decrease)fincrease in ¢ash and cash cquivalents (44,987,997) 208,870,285
Cash and cash equivaients at the beginning of the year _ 253,518,099 44,647.814
Cash and cash equivalents at the end of the year Li 208,530,102 253,518,059

THE ACCOMPANYING NOTES ARE AN INTEGRAL TART OF TIITSE CONSOLIDATED FINANCIAL STATEMENTS
G-



AL MEERA CONSUMER GOODBS COMPANY ().5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the ycar ended December 31, 2013

1. INCORPORATION AND ACTIVITIES

On July 13, 2004, the Law No. (24) for 2004 was issued in order to transfor the former Consumers
Cooperative Socicties to Qatari Sharcholding Company with a capital of QR 100,000,000, Al-Meera
Consumer Goods Company {the “Company™. which is govemed by the Qatar Commercial
Companies Law No. 3 of 2002, The Company was registered under Article 68 of Commercial
Companics Law with commercial registration number 29969 on March 2, 2005. The Company's
registered office address is at P.O. Box 3371 Doha, State of Qatar.

On October &, 2012, the sharcholders approved the increase in sharc capital w 20,000,000 shares with
neminal value of QR. 10 per share. The 19,000,000 shares were jssued at QR. 95 per share and
subseription was closed on February 10, 2013,

The Company and its subsidiaries {together “the Group™ are mainly invelved in wholesaic and retaii
trading of various types of consumer goods commaodities; owning and managing consumer cutlets; and
trading in foodstuff and consumer poods.

The Company is listed on the Qatar Ixchange. The Government of the State of Qatar owns 26% of the
Company s shares.

The Company 15 the ultimate parent of the following companies:

Ultinrate
Conntry of ownership

Entity Name incorporation Relationship intcrest

2013 2012
Al Meera Helding Company L.1..C. Qatar Subsidiary 100%% 100%
Al Meera Supcrmarkets Company S.P.C. Qatar Subsidiary 100% 100%
Al Meera Development Company L.L.C.  Qatar Subsidiary 100% 100%%
Qatar Markets Company W.L.L. Qatar Subsidiary 100% 100%
Al Oumara Buakeries Company W L.L.  Qatar Subsidiary 100% 100%
Alge Retall Corporation Sarl Swilzerland Subsidiary 51% 51%
Al Meera Oman S.A.C.C Oman Subsidiary 0% 7%
Al Meera Markets 5.A4.0.C Oman Subsidiary T0% T0%
Al Meera Bookstore S P.C Qatar Subsidiary 1%, 100%

Al Mcera Holding Company L.L.C. (Al Meera Holding™) is a limited ligbility company,
incorporated in the State of Qatar. The Company is a helding company for holding the Group's

investrents and managing its subsidiarics, owning patents, trademarks and real estate needed 1o carry
out ity activities.

Al Meera Supermarkets Company 5.P.C (“A) Meera Supermarkets™) is a single person company
incorporaled in the State of Qatar. The company is engaged in the establishment and management of
business enterprise and investing thercin, owning shares, moveable and immovable propertics
NECESIary 1o carry oul i1s activitics.

Al Meera Develepment Company L.L.C. (“Al Meera Development™) is a limiled liability
company. incorporaied in the State of Qatar. The company is engaged in establishment and
management of business enterprise and investing thercin, owning patents, trade-works and real estate
needed to carry oul its activitics,



AL MEERA CONSUMER :GODS COMPANY (.5.C.
NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS

lor the vear ended December 31, 2013

1.

INCORPORATION AND ACTIVITIES (CONTINUED)

Qatar Markets Company W,L.L. (“Qatar ¥arkets”) is a limited lizbiliry cOmpany, tnoorporated
in the Stae of Qatar. The company is cngaged in the sale of food swff, household items and
CArTenLE.

Al Oumara Bakeries Company W.L.L. (“Al Oumara Bakeries”) is a limited liability company,

incorporated in the State of Qatar. The company is engaged in manufacture and sale of bakery
products.,

Alge Retail Corporation Sarl (“Alge Corporation™) is a limited liability company incorporated in
Switzerland. The company is engaged in development of retail business in Tunisia, Libya, Egypt and
Jordan. As at the reponting date, this company has nol commenced its operations.

Al Meera Oman S.A.0.C (“Al Meera Oman™} is a limited liability compuny incorporated in
Sultanate of Oman. The company is engaged in the construction and management of shopping
centers and refated facilities. As at the reporting date, this company has not commenced its
operatians. The financial information of the subsidiary is disclosed in Note 27.

Al Mecra Markets 5.A4.0.C (YAl Mecra Market™) is a limited liabilily company incorporated in

Sultanate of Gman. The company is engaged in the establishment und operation of shopping centers,

supermarkels. and hypermarkets. The financial information of the subsidiary is disclosed in Notc
27.

Al Meera Bookstore S.P.C (“Al Meera Bookstore”) is a single person company incorporated in

the state of Qatar. The company is engaged in the sale of stationery, compuler aceessorics, books
and tovs.

These consolidated financial statements of the Group for (he year ended Decerber 31, 2013 were
authorized for issue by the Chairman and Vice Chairman on Iebruary 17, 2014,

AFPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

2.1 New and revised 1FRSs aftecting amounts reported in the financial statements

The following are the new and revised IFRSs that were effcetive in the current yvear and have been
applied in the preparation of these consolidated financial statements:

{i) New Standards

Effective for annual periods beginning on or after January 1, 2013

s [FRS 10* Consolidated Financial Siatemants

e [FRS11* Joint Arrangements

s [FRS 2% Disclosure of Intereses in Other Entitres
s IFRS 13 Fair Yalue Measuremeni



AL MEERA CONSUMER GOODS COMPANY .,8.C,
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31,2013

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

1.1 New and revised [FRSs affecting amounts reported in the financial statements (contintued}

(ii} Revised Standards

Effective for annual periods beginning on or afier July 1, 2012

+ IAS 1 (Revised) PV@SE’PIIHHO{‘? of Financial S.Ea'ré‘ﬂlfé'ﬂfs - Amendments to introduce
new erminology  for the income  stwtement and  other
comprefichsive imcome

Effective for annua! periods beginning on or after January 1, 2013

o IFRS | (Revised) First Time Adaption of International Financials Keporting
Stundards — Amendments to allow prospective application of I48
3% or RS 9 and paragraph 104 of A8 20 to government loans
outstanding of the daie of transition ro IFRS,

» IFRS 7 (Revised) F‘fmmcfa{ fnsiruments Qfsc:’o.syrm - Amendmenrs ewﬁmrch{rg
disclosures about offsetting of financial assers ond Financial
{iabifities.

e 1AS 19 (Revised) Employee Benefits - Amended Standard to change the accounting

Jor defined benefit plans und termination benefits

s 1AS 27 (Revised)* Consolidated and Separate Financial Statements ¢ Early adoption
aflowed) - Reissued as 148 27 Separate Financial Statements.

o 1AS 28 (Revised)* Invesrments in Associates ( Early adoption allowed) -Reissued as
IAS 28 Investments in Assaciates and Joint Ventures.

» IFRS 10, 11 and 12 Subsequent lo the issue of these standards, amendments o IFRS
amendmenis* 10 IFRS 1 and IFRS 12 were issued 1o clarify certain
transitional  guidance on the first-time application of the
standardy,
¢ Annual improvements 1o Amendments 1o [ssue clarifications an five JFRSs- IFRS 1 IA8 L
IFRSs 2009-201 ] cyele IAR 16, [A5 32 and I4S 34,

In May 2011, a package of five Standards on conzolidation, juint arrangements, associates and
disclosures was issued, including IFRS 10, IFRS 11, [FRS 12, IAS 27 (as revised in 20111) and
IAS 28 (as revised in 2011), These five standards are effective for annual periods beginning on or
afier January |, 20t 3, Subsequent 1o the issue of these standards, amendments 1o (FRS 10, IFRS

I'7 and [FRS 12 were issucd to clarity certain transitional guidance on the first-time application of
the standards.



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NGOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS

For the year ended December 31, 20105

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (1FRSs) (CONTINUED)

1.1 New and revised IFRSs affecting amounnts reported in the financial statements (continued)

(iii) New Interpretation:

Effective for annual periods beginning on or after Tanuary 1, 2013
e ITRIC 20 Stripping Costs in the Production Phase of o Surface Mine

The adoption of these new and revised standards had no significant effect on the consolidated
financial statemnents of the Group for the year ended December 31, 2013, other than cerlain
presentation and disclosure changes.

2.2 New and revised [FRSs in issne but not vet cffective {(Farly adoption allowed)

The Group has not applied the following new and revised IFRSs that have been issued but are not vet
effeclive:

(i} New Standards:

Effective for annual periods beginning on or after January 1, 2017
+« [FRESO9 Finuncial Instruments

{ii} Revised Standards:

Effective for annual periods beginning on or after January 1. 2014

» 1AS 32 (Revised) Financial Instruments: Presentation — Amendments to clarify
existing  application  issuwes  relaling 1w the  offserting
PEQUIYCIRCHLS,

e [FRS [0, 12 and 1AS 27 Amendlmcms fo z:nrroduce an exception from the requirement ta

(Revised) consolidate subsidiaries for an invesmment enrity.

* 1AS 36 (Revised) Amendments arising from recoverable amount disclosures for
non=financial asyers.

e IAS 39 (Revised) Amends 115 39 Financial Instruments. Recognition and

Measurement to make it clear that there is ro nesd o
discontinue hedge accounting if u hedging derivative iv novared,
pravided cerlain oriteria ore met.

Effective for annual periods beginning on or after January 1. 2017

» IFRS 7 (Revised) Firancial Instruments Disclosures - Amendiments reguiring
disclosures about the initicd application of IFRS 9



AL MEERA CONSUMER GOODS COVIPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the vear ended December 31, 2013

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and revised IFRSs in issue but not yet effective (Farly adoption allowed)

(i1} Revised Standards:

Effective for annual periods beginning on or after July 1, 2014

+ [AS 19 (Reviscd)

*  Annual improvemncents to
IFRSs 2010-2012 cyele

s Arnnual Improvemsnts
20112013 Cycle

{iii} New Interpretation:

Amended 1o clarify the reguirements that refme 1w how
contributions from employees or third parties that are linked to
service should be attributed 1o periods of service.

Awendments to issue clarifications on  IFRSy- [FRS 2, [FRS 3,
TFRS 8 IFRS 13, 14N 16, 1AS 38 ond 148 34

Amendments (o issue clarifications on IFRSs- [FRY [, IFRS 3, IFRS
1 3and 145 40

Effective for annual periods beginning on or after January 1. 2014

+ [FRICZ]

Levigs

Management anticipates that the adoption of these Standards and [nterpretations in future periods will
have no material financial impact on the consolidated financial statements of the Group in the period
of initial application, other than certain presentation and disclosure changes.

BASIS OF PREFARATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards {“[FRS™} and applicable provisions of Qatar Commercial Company Law,

Basis of preparation

The consolidated financial statenients have been prepared on the historical cost basis except for
available-for- investments that are measured at fair valve.



AL MEERA CONSUMER GOODS COMPARY Q.5.C.
NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS

For the year ended December 51, 2013

3. BASIS OF PREFABATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of preparation {continued)

Fair value is the price that would be received to sell an asset or paid (o transfer a liability in an orderly
transaction behween market participants at the measurement date, regardless of whether that price is
dircetly observable or estimated using another valuation technique.

For fmancial reporting purposcs. fair value measurements are categorised into Level 1, 2 or 3 based

on (he degree to which the inputs 1o the fair value measurements are ohservable and the significance

of the inputs to the fair value measurement in its entirety, which are deseribed as Rollows:

{1} Level 1 inputs are quoted prices {unadjustad) in active markets for identical assets or liabilitics thal
the entily ¢an access at the measurement date;

{i}Level 2 inputs are inputs, other than quoted prices included within Level 1. that are observable for
the asset or liability, either directly or indirectly; and

{ili}L.evel 3 inputs are unobservable inputs for the assat or liability.

The principal accounting policies are set out below,

Basis of consolidation

The consoliduted financial statements incorporate the financial stalements of the C pmpany and entitics
controlled by the Company, Control is achicved where the Company:

* has power over the investee
* 15 exposed. or has rights, 1o variable returns from its involvement with the investee; and
* has the ability 10 use its power to affect its returns

Income and expenses of subsidiaries acquired or disposed of during the year are included in the

consolidated statement of profit or loss from the effective date of the acquisition and up to Lhe
effective date of disposal.

Wherever nceessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies inte line with those used by other members of the Group.

Allinter group transactions, balances, income and expenses are eliminated in full on consolidation.

Non-contrelling interests represent the portion of profit or loss and net assets that is not held by the
CGroup and are presented scparately in the consolidated profit or loss, consolidated statement of profi
or loss and other comprehensive income and within equity in the consolidated staternent of financial
position separately from the equity anributable 1o the owners of the Company,
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1

BASIS OF PREPARATION AND  SIGNIFICANT  ACCOUNTING  POLICIES
(CONTINUED)

Revenue

Revenue comprises the fair vaine of the consideration received or receivable for the sale of goods
and services in the ordinary course of the Group’s activitics. Revenue is shown net of rcturns,
rebates and discounts. The Group recognizes revenue when the amount of revenue can be reliably
measured, 1t is probable that future economic benefits will flow 1o the entity and when specific
eriteria have been met for each of the Group’s activities as described below.

Sales of goods - reruil

The Group operates a chain of retail outlets. Sales of goods are recognized when the Group sells a
product w the customer. Retail sales are usually in cash or by credit card.

Shop renial incume

Rental income iy recognized in the consolidated statement of profil or loss on a straight-line basis
over the lerm of the lease.

Lividend and interest income

Dividend income from investments is recognised when the Group’s right to receive payment has
been established. Intercst income is accrued on a (ime basis with reference to the principal
outstanding, and at the effective interest rate applicable, which s the rate that exactly discounts

cstimated future cash receipts through the expected life of the financial asset to thal asset's net
carrying amonnt on initial recognition,

Foreign curreney translation

Functional and presentarion currency
ltems included in the consolidated financial statcments of the Uraup are measured using the currency
of the primary economic envirenment in which the Group operates (*the functional curreney”™). The

consolidated financial statements are presented in *Qatari Riyals® (*QR"), which is the Group’s
functional und presentation currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Group at their respective lunctional
currency spot rates at the date the transaction first qualifies for recognition.

Monetary asscts and liabilities denominated in forcign currencics are retranslated at the functional
currency spot rate of exchange at the reporting date. All differences arising on settlement or
translation of monetary itoms arg taken to the consolidated statement of profit or loss,

Mon-monetary tems thal are measured in terms of historical cost in a forcign currency are translated
vsing the exchange rates as at the dates of the initial transactions. Non-monetary ilems that arc

measured at fair value in a foreign currency are transiated using the exchange rates at the date when
the fair value is determined.
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BASIS OF PREPARATION AND  SIGNIFICANT ACCOUNTING  POLICIES
(CONTINLED)

Borrowing costs

Borowing costs directly aliributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time 1o get ready for their
intended use or sale, arc added 1o the cosl of thosc assels, until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying asscts is deducted from the borrowing costs eligible for capitalisalion.

The remaining borrowing costs are recognised in the consolidated statement of profit or loss in the
peried in which they are ingurred.

L.eases

Leases in which g sipnificant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases {net of any incentives
received from the lessor) are charged 1o the consolidated statement of prefit ot loas on a straizhi-lipe
basis over the period of the lcase.

Properly and equipment

Property and equipment is stated at historical cost less depreciation and any accumulated impairment
losscs. 1istorical cost includes expenditure that is directly attributable to the acquisition of the itemns.
Subsequent costs are included in the asser's carrying amount or recognized as a separaie asset, as
appropriate. only when it is probable that future economic benefits associated with the itemn will flow
to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced
part is derecognized. All other repairs and mainienanee are charged 1o the consolidated statement of
profit or loss during the (inancial period in which they are incurred.

L.and is nol depreciated. Depreciation on other assats is caleulated using the straight-ling method to

allocate their cost or revalued amounts to their residual vaiucs over their estimated useful lives, as
follows:

Buildings 5%
Refrigerators and equipment 20%
Muotor vehicles 20%
Iurniture and {ixtures 20%,
Computer equipment 20% - 33%
Leascheld improvements 10%- 33%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An gsset’s carrving amount is wrilten down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount,

Gains and losses on disposals are determined by comparing the proceeds with the camrying amount
and are recognized within *Other income' in the consclidated statement of profil or Joss.



AL MEERA CONSUMER GOGDS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

3.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING  POLICIES
(CONTINUED)

Property and equipment (continued)
Lands donated by Government are recorded at nominal ameunts estimated by management.

Properties in the course of construction for rental or administrative purposes, or for pUrposes not yet
determined, are carried at cost, less any recognised impaiment loss. Cost includes professional fees
and. for qualifying assets, borrowing costs capilalised in accordance with the Group’s accounting
pelicy. Depreciation of thesc assets, on the same basis as other property, plant and equipment,
commences when the asscts are ready for their intended use.

Intangible assets

Intangible assets other than goodwill are recognized at cost and carried at cost less accumulated
amortization. The amortization is calculated using the straight-line method to allocate the cast over
the estimated useful life of 5 years. The estimated useful life and amortisation methad are reviewed
at the end of each reporting period, with the effect of any changes in estimate being accounted for on
a prospective basis. Intangible assets with indefinite useful lives that are acquired separately are
carried at cost less accwmulated impairment losses.

Busincss combination and goodwill

Business combinations are accounted for using the purchase methed, The cost of the business
combination is measured as the aggregate of the fair values (at the date of exchange) ¢f asset given,
liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control
of acquiree, The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions for recognition under IFRS 3 Business Combinations arc recognised at their fair values at
the acquisition date.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controiling interests in the acquiree, and the fair value of the acquirer's previously held equity
intcrest in the acquiree (il any) over the net of the acquisition-date amounts of the identifiable asscts
acquired and the liabilities assumed. IT, after reassessment, the net of the acquisttion-dale amonnts of
the identifiable assets acquired and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in tlhe acquiree and the fair value of the
acquirer's previously held inlerest in the acquiree (if any), the excess is recognised immediately In
profit or loss as a bargain purchase gain.

[mpairment of goodwill

Goodwill arising on an acquisition of a business it carried at cost as cstablished at the date of
acquisition of the business less aceumulated impairment losses, if any. For the purpases of
tmpairment testing, goodwill is allocated 1o each of the Group's cash-generating units {or groups of
cash-gencrating units) that is expected to benefit from the synergics ol the combination, A cash-
generating unit to which goodwill has been allocated is tested for impairment annually or more
frequently when there is an indication that the unit may be impaired. If the recoverahle amount of the
cash-generating unit is less than its carrying amount, the impalrment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other asscts of the umit pro
rata based on the carrying amount of each asset in the unit. Any impaiment loss for goodwill is
recognised dircetly in consolidated statement of profit or loss.

-5
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINLUED)

Impairment of goodwill {continued)

An Impairment loss recognised for goodwill is nol reversed in subsequent periods. On disposal of the
relevant cash-generating unit, the attributable amount of goodwill is included in the determination of
the profit or loss on disposal.

Impairment of tangible and intangible assets other than goodwill

Assets that arc subject to amortization are reviewed for impairment whenever events or changes in
circumnstances indicate that the carrving amount may not be recoverable. An impairment loss is
recognized for the amounl by which the asset’s camrving amount excecds its recoverable amount.
The recoverable amount is the higher of an agset's fair value less eosts to sell and value in use, For
the purposes ol assessing impairment, assets are grouped at the lowest levels for which there are
separalely identifiable cash flows {cash-generating units),

lInventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises the purchase
price, import duties, transportation handling and other direct costs incurred in bringing the
inventories to their present location and condition. Cost is determined using the first-in, Frst-out
(FIFO) methoed, Net realizable value is the estimated selling price in (he ordinary course of business,
less applicable variable selling expenses.

Financial assets

All financial assets are recogniscd and derecognised on trade dale where the purchase ¢r sule of a
financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe establishcd by the market concerned, and are initially measured at fair value. plus
transaclion costs, excepl for those financial assets classified as at fair value through profir or loss,
which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets at fair valee
threugh profit or loss (“FVTPL™), available-for-sale investments, held 1o maturity investments and
loans and receivables. The classification depends on the nawre and putpose of the financial assets
and is determined at the time of initial recognition.

Effective interest rate method

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset or where
appropriate, a shorler period to the net carrying amount on initial recognition.

Financiaf assets ai faiv value through profit or loss (FYTPL}

Finaneial assets are classified as at FVTPL where the (inancial asset is either held for trading or is
designated as ut FYTPL,
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial assets (vontinued)
Fingnelal assels ar fuir value through profit or loss (FVTPL) feontinued)

A tinancial asset is classified as held for trading if:

(i) it has been acquired principally for the purpose of selling in the near future:

(ii) on iniial recognition it is a part of an identified portfolio of financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

{iii) it is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FV'I'PL upon
initial recognition if:

(i) such designalion eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

(i1} the inancial asset forms part of a group of financial assets or financial liabilities or both, which is
manraged and its performance is evaluated on a fair value basis, in accordance with the Group's
documented risk management or investment stralegy, and information about the grouping is
provided internally on that basts; or

{iii) it forms part of a contract containing one or more embedded derivatives, and TAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract fasser or
Hability) to be designated as at FVTPL.

Held-to-manriey investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and tixed maturity dates thal the Group has the positive intent and ability to hold 10 maturity,
Subsequent Lo initial recognition, held-to-maturity investments are measured at amortised cost using
the effective interest method less any impairment.

Availubie for sale (AFS) investmenis
AFS investments are non-derivative financial assets that arc either designated as AFS or are not

classified as (a) loans and reccivables, (b) held-to-maturity investments or (¢} financial assets at Fair
vilue through profit or loss.

Listed securitics held by the Group that are (raded in an active market are classified as AFS and are
stated at fair value at the end of cach reporting period. The Group also has investments in unlisted
shares that are not traded in an active market but that are also classified as AFS financial assets and
stated at cost because the management considers that fair value cannot be reliably measured, Gains
and losses arising from changes in fair value are recognised direetly in equity in the fair value reserve,
with the exception of impairment losses, interest calculated using the effective interest method and
foreign cxchange gains and losses on monetary assets, which are recognised dircctly in the
consolidated statement of profil or loss. Where the investment is disposed ol or Is determined 1o be
impaired, the cumulative pain or loss previously recognised in the fair value reserve is taken 10 the
consolidated statement of profit or loss,

Dividends on AFS equity Instruments are recognised in the consolidated stalement of profit or loss
when the Group’s right to receive the dividends is established.
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BASIS  OF PREPARATION AND  SIGNIFICANT ACCOUNTING  POLICIES
(CONTINUED)

Financial asset {continned)

Loans and advances
Loans and advances are non-derivative financial assets with fixed or determinable payments and
fixed maturities that are not quoted in an active market. Afier initial measurement, loans and

advances are subscquently measured at amortised cost using the effective interest rate method, less
any mpairment.

Interest income is recognised by applying the effective interest rate, except for short-term reccivables
when the effect of discounting is immaterial. T'he amortisation is included in ‘interest income’ in the

consolidated statement of prafit or loss. The losses arising (rom impairment are recounised in the
consolidated statement of profit or loss,

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, bank balances and shart term deposits with an
original maturity of three months or less

Trade receivables
Accounts receivable are stated at original invoice amount, less any impairment for doubtful debts. An

estimate for doubtful debrs is made when collcetion of the full amount is no longer probable. Bad debts
are wrillen off as incurred,

Impairment of financial assets

Financial assety, other than those al FVTPL., are assessed for indicators of impairment at cach
conzolidated statement of financial position date. Financial sssets are impaired where there is
objective evidence that, as a result of one or more events that occurred ufier the initial recognition of
the financial assct. the estimated future cash flows of the investment have been affected.

For AFS cquity investments, a significant or prolonged decline In the fair value of the sceurity below
its cost i3 considered to be objeclive evidence of impairment.

For ather financial assets, objective evidence of impairment could inchde:

(i} significant financial difficulty of the issuer or counterparty: ot

(1) default or delinquency in interest or principal payments; or

(i1} it 1s becoming probable that the borrower will cnier bankruptey or financial re-organisation; or
(iv} the disappearance of an active market for that financial asset because of financial difficulties.

For ccrtam categories of financial assets, such as trade receivables, assets that are assessed not to be
impaired individually arc in addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the Group’s past cxperience of
collecting payments, an inerease in the number of delayed payments in the portfolio past the average
credit period as well as observable changes in national or local economic conditions thar correlate
with defaull on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the differcnee between

the asser’s carrying amount and the present value of cstimated future cash flows, discounted at the
financial asset’s original e(Tective interest rate.

-1%-
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES {CONTINLED)
Financial asset (continaed)
Impairment of financied assets fcontinued)

For financial assets carricd at cost, the amount of the impairment loss is measured as the ditference
between the assct's carrying amount and the present value of the estimated future cash flows
discounted at the curreny market rate of return for a similar financial asset. Such impairment loss will
not be reversed in subsequemnt periods,

The carrving amount of the financial assets is reduced by the impairment loss directly for all financial
assets with the exception of wade receivables, where the carrying amount is reduced threugh the use
of an allowance account. When a trade receivable is considered uncollcctible, it is written off against
the allowance account. Subsequent recoverizs of amounts previously written off are credited against
the allowance account. Changes in the carrying amount of the allowance account are recognised in
the consolidated statement of profit or loss.

When an AFS financial asset is considered to be impaired, cumulative losses previously rccognised in
other comprehensive income are reclassified 1o consolidated statement of profit or loss in the period.

For linancial asscts measured at amortised cost. if, in a subscquent period, the amount of the
impairment loss decreases and the decrease can be related objectively 1o an event oceurring after the
impatrment was recognised, the previously recognised impaitment loss is reversed through the
conselidated statement of profit or loss to the cxtent that the carrying amount of the investmant at the
date the impairment is reversed does not cxceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available for sale equity securities, impairment losses previously recognised through the
consolidated slatement of profit or loss are not reversed through the consolidated statement of profit
or loss. Any increase in fair value subsequent t¢ an impairment loss is recognised in other
comprehensive income and accumulated under the heading of fair value reserve. In respect of
available for sale debt securities, impairment losses are subsequently reversed through consolidated
statement of profit or loss if an increase in the fair value of the investment can be objectively related
tor an event occurring after the recognition of the impairment loss.

Derecognition of financial asses

‘The Group derecognises a financial asset only when the contractual ri ghts to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset 1o another entity, If the Group neither translers nor retains substantially al! the risks and
rewards of ownership and continucs to ¢ontrol the transferred asset, the Group recognises its retained
interest in the asset and un associated liability for amounts it may have ta pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred financial asset. the Group

continues to recognise the financial asset and also recognises a collateralised borrowing for the
procesds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and accumulated i equity is recognised (n
consglidated statement of profit or loss.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Finaocial liabilities and equity instruments issued by the Group

Equity insirumenis

An equity instrument is any contract that evidences a residual interest in the assets of an cntity alier
deducting 2ll of its habilities. Equity instruments issued by the Group are recorded at the procesds
received, net of direct issue costs.

Trade puayables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within onc year or less. If not, they are presented as non-current ligbilities. Trade payables arc

recognized initially at fair value and subsequently measured at amortized cost using the effective
intercst rate method.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Bomowings are
subsequently stated at amortiscd cost: any difference between the proceeds {net ol transaction costs)
and the redemption value is recognised in the consolidated statement of profit or loss over the period
of the borrowings using the effective interest method.

Employee benetits

Annual leave and air-fare ticke! entitlements
A provision is made for the cstimated liability for employess’ entitlement to annual leave and air-fare
ticket as a result of services renderad by the employees up to the consolidated statement of financial

position date, This provision is included in *trade and other payables® in the consolidated statement of
financial position.

Emplayees” endeaf-service benefits

A provision is made for emplovees end of serviee benefits which are payable on completion of
employment. The provision is calculated in accordance with Qartari Labour Law based on employees®
salary and accumulated peried of service as at the reporting dare,

Employees ' retivement comtribution

The Group makes conribution to the General Pension Fund Authority calculated as a percentage of
employecs’ salaries in accordance with the requirements of Law No. 24 of 2002 pertain to Retirement
and Pensions. The Group’s obligations are limited to these conmibutions which are expensed when

duc. This provision 1s included in ‘trade and other payables’ in the consolidated statenent of financial
position.

Provisions

Provisions are recognised when the Group has a present obligation (lepal or construclive) as a result
of a past event, it is probable that an outflow of resources embodying economic bencfits will be
required 1o settle the obligation and u reliable estimate can be made of the amounl of the obligation,

Provisions are measurcd at the present value of the expenditures expected to be required 1o settle the
obligation using a pre-tax rate thal reflects current market assessments of the Ume value ol monay and
the risks specific to the obligation. The incresse in the provision due to passage of time is recognized
as interest expense.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING  POLICIES
(CONTINUED)

Income tax

Income tax on the profit or loss for the period comprises current and deferred tax. Income 12x s
recognised in the consolidated staiement of profit or loss excepl to the extent that it relates to items
recognised in other comprehensive income or directly in equity, in which case it is recognised in
other comprehensive income or direetly in equily, respectively.

Current tax i5 the expected tax payable on the taxable income for the period, using tax rales enacted

or substantially enacted at the reporting date, and any adjustiment to tax pavable in respect of
PrEvious years.

Income tax is recognised in the conselidated siatement of profit or loss except to the extenl that it
relates to items recognised directly in equity. in which case il is recognised in equity.

Deferred 1ax assctsiliabilities are calculated using the lability method, providing for temporary
differences between the carrying amounts of assets and labilities for financial reporting purposcs
and the amounts used for taxation purposes. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilitics, using
tax rates enacled or substantially enacted at the reporting darte,

Deferred income tax assets are recognised 1o the extent that it is probablc that future taxable profit
will be available against which the temporary differences can be utilised. Deferred income tax assels

and liabilities are offset as there is a legally enforceable right 1o offset these in applicable tax
Jurisdiction.

Dividend distribution
Dividend distribution to the Company’s sharcholders is recognized as a liability in the Group's

consolidated financial statements in the period in which the dividends are approved by the
Companys sharcholders.

CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policics. which are described in note 3. meanagemenl is
required to make judgmens, estimates and assumptions about the carrying amounts of asseis and
liabnlities thal arc not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are cansidered to be relevant, Actual resuits
may dilfer from these estimates. The estimates and underlying assumptions are reviewed on an
ongeing basis, Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period or in the period of the revision and future periods if
the revision affects both current and future periods.

Impairment of receivables

An estimate of the collectible amount of receivables is made when collection of the full amount is no
longer probable. For individually significant amaunts, this estimation is performed on an individual
basis.  Amounts which arc not individually significant, but which are past due, are asscssed
collectively and an allowance applied according 1o the length of dme past due. Any difference
berween the amounts actually collected in future periods and the amounts expected will be
recognised in the consolidated stalement of profit or loss.
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CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Impairment of inventories

Inventorics are held at the lower of cost and net realisable value. When inventories become old or
ohsolele, an estimate is made of their net realisable value. For individually significant amounts this
estimation is performed on an individual basis. Amounts which are not individually significant. but
which arc old or obsolete, are assessed collectively and a provision applied according to the
inventory type and the degree of ageing or obsolescence, based on historical realisable value. Any
difference between the amounts actually realised in future periods and the amounts expected will be
recognised in the consolidated statement of profit or loss.

L'seful lives of property and e¢quipment

The Group’s management determines the estimaled useful lives of its property and equipment for
caleulating depreciation. This estimate is determined afier considering the expected uzage of the
assel and physical wear and tear. Management reviews the residual value and useful lives annuaily

and future depreciation charge would be adjusted where the management belicves the useful lives
differ from previous estimales.

Impairment of goodwill

In determining whether goodwill (s impaired requires an estimation of the value in use of the cash
generating units to which the goodwill has been allacated, The value in use caleulation requires the
management to estimate the future cash flows expected 10 arise from the cash generating units and a
suitable discount rate in order to calculate the present value. The recoversble amount of the cash
gencrating unit is determined by management based on value in use calculation which uses cash flow
Projections based on forecasi revenue and profit margin which have been projected for five YEaTS
discrete period. The forecast CBITDA has been adjusted for changes in working capital and capral
expenditure requirements 1o arrive at free cash flows forecast. The management has used discount
rate of 74% and terminal growth rate of 5%.

Furchase price allocation

[n connection with the business combination entered during the year, the Group has applied purchasc

price allocation which involves significant judgment in respect of identifiable assets and lizbilities
being recognized.
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AL MEERA CONSUMER GOODS COMPANY Q.8.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the vear ended December 3 I,_Z_QI 3

3. PROPERTYAND EQUIPMENT (CONTINUED)

Expropriation of fond and building

In July 2013, as part of the government infrastruciure. design and urban cxpansion, the land and
building located in Al Kher with a net book value of QR 1,031,009 was sold by the Group to the
Government of Qatar represented by Mintsiry of Municipality and Urban Planning. The total
proceeds received from the sale amounted to QR 72,448,630,

The depreciation charged has heen allocated in the consolidated statement of profit or loss as
follows:

2013 2012

QR QR
Cost of sales 238,545 270,038
Depreciation 32,627.390 22,205.745

32,865,935 22.475.783

INTANGIBLE ASSETS

2013 2012

QR QR
Cost:
At the beginning of the year 16,085,978 16,085.978
Additions 3,772,567 -
Disposals (2,095.892y --
At the end of the vear 17,762,653 16,085.578
Accumulated amortisation
At the beginning ol the year 6,173,444 4,241,245
Charge for the year . 1,733.251 1,932,159
Disposals { 1,948,440} --
At the end of the year 5,958,255 6,173.444
Net hank value af the end of the year 11,804,308 9,912,534




AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

7. AVAILABLE-FOR-SALE INYESTMENTS

Quoted equily investments
Unquoted equity investments

Carrying value of available-for-sale investments:
Atcost

Fair value reserve

8. BUSINESS COMBINATIONS

The movement in goodwill is as follows:

At January |
Related to acquisition of business during the vear

2013 2012
QR OR
133,682,597 111251.846
14,594,064 14.594.064
148,276,661 125825910
141,666,921 121321473
6,609,740 4.504.437
148,276,661 125.825910
2013 2012
OR OR
227,028,986 227,028,986
117,069,012 -
344,097,998 227,028,986

[

Acquisition of Safeer Oman

Effective from February 1. 2013, the Group acquired the business of five supermarket cutlets in
the Suhanate of Oman and has taken over certain related asscts and assumed liabilitics based on
estimated fair values on that date. The transaction is accounted for as a business combination in

accordance with IFRS 3 "Business Combinations".



AL MEERA CONSUMER GOODRS COMPANY Q.5.C.
NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS

tor ﬂ‘_l? year ended Drecember 31, 2013

8. BUSINESS COMBINATIONS (CONTINUED)

The fair values of the idemtifiable assets and liabilitics of the acquired business as at the date of
goquisition were:

QR
Assets
Froperty, plant and equipment 2,001,555
Intangible assets (Note (i) ) 2,536,918
Inventory 15410976
Advance payments and other reccivables 694,336
Total assets 20,643,785
Liabilitics
Trade payables 20,289,416
Store rental pavable 546,554
Advances received and other payables 90,535
Tolal liabilitics 20,926,505
Identiftable net lizbilities assumed (282,720)
Fair value of purchase consideration _ {116,786,292)
Goodwill arising in acquisition 117,069,012
Cash flow on acquisition
Cost ol acquisition 116,786,292

(i} These intangible assets include favourable lease agreements and software syslems acquired as
part of the acquisition.

_97 .



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the vear ended December 31, 2013

.

BUSINESS COMBINATHONS (CONTINUED)

Information on prior year acquisition

On July 13, 2011, the Group acquired 100% of the share capital of Qatar Markets Company W.L.L.
and Al Oumara Bakery Company W.L.L. The principal business of the subsidiaries is retail of
various types of consumer goods commeditics and operating a bakery.

The values assigned to the identified assets and liabilities of Qutar Markets Company W . L.L. as at
the date of acquisition are shown below:

QR
Assets
Property and equipment 14825386
Intangible assets 11,506,372
Inventories 29074 217
Accounts receivables und prepayments 30,539,068
Cash and cash equivalents _ 26,173,989
Total assets 111,939,052
Liabilities
Employvees end of service benefits 3973302
Accounts payable and accruals __ 66,398,381
Total liabilities 70.371,683
ldentifiable net assets acquired 41,367,349
Goodwill arising on acquisition 227 028,986
Purchase consideration iransferred 268,596,335
Cash flow on acquisition
Cost of acquisition 208,590,335
Less: Cash and cash equivalents in subsidiaries acquired (26,173,589)
Net cash flow on acquisition 242,422 346

Allocation of goodwill to cash generating wnits

The carrying amount of poodwill has been allocaled for impairment tesling purposes to the
following cash generating unit:

2013 012
QR OR
Qatar Markets Company W.1..L. 227028986 237028986
Al Meera Market {A] Safeer Oman) - five
supermarkets 117,069,012 --
344,097,998 227,026,986

- R



AL MEERA CONSUMER GOGDS COMPANY (.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

8.

9+

BUSINESS COMBINATIONS (CONTINUED)

The recoverable amounts of these cash generaling units have been determined based on value in use
calculation which uses cash flow projections based on forecast revenue and profit margin which
have been projected for five years discrete period approved by the management. The forecast
EBITDA has been adjusted for changes in working capilal and capital cxpendire requirements to
arrive at free cash flows forccast. The managerent has used discount rate of 7% (2012: 7%4). The
cash flows beyond the five-year period have been extrapolated using a 5% (2012: 5%) per annum
growth rate which is the projectad long term growth rate of the Group,

Other assumptions used in value in use calculations for impairment testing of poodwill are expected

raic of increase m revenue, cost and capilal expenditure forecast. Current and historical transactions
bave been used as indicators of fulure transactions.

Management bielieves that any reasonably possible change in the above key assumptions on which
the recoverable amount is based would not cause the carrying value of the goodwill to materiall ¥

exceed its recoverable amount, accordingly, no impainment loss was recognized in vears 2013 and
ma,

INVENTORIES
2013 2012
QR OR
Fimished goods 149,373,149 115,932,977
Inventories consurnable and spare parts 360,818 312,651
Less: Allowance for shrinkage and slow meving inventories (1,185,072} {226,749)
148,548,895 116,018,879

"The movement in the allowance for shrinkage and slow moving inveniories are as follows:

2013 2012

QR QR
At January |, 226,749 226,749
Increase in allowance recognized during the year 958,323 -
1,185,072 236,749

-9



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAT, STATEMENTS

Faor the year ended December 31, 2013

10.

ACCOUNTS RECEIVABLE AND PREPAYMENTS

2013 2012
QR QR
Trade reccivables 8,153,954 9,160,905
Credit card recelvables 4,222 433 5,671,822
Cash margins -- 34,537
Advances to suppliers 16,157,383 0,142,722
Prepayvments 12,545,575 7,385,058
Deposits 2,820,725 2,100,020
Stall receivables 1,156,563 789,417
Accrued interest income 2,996,592 244,706
Rent receivables 285,991 920,520
Other receivables _ L43,115 2.677.743
49,742,351 37,427,465
Less: Allowanee for impairment of receivables (1,812,509 {1.628.133)
47,929,842 _ 35,799,332

At December 31, 2013, trade receivables at nominal value of QR 1,812,509 (2012: QR 1,628,133
were impaired,

Movements in the allowance for impairment of trade receivables were as follows:

2013 2012
QR QR
At January 1, 1,628,133 1,609,221
Charge for the year 261,759 105,095
Kecovery for the year (77,383 {§6,183)
1,512,509 1,628,133

At Becember 31, the ageing of unimpaired trade receivablcs is as follows:

Past due but not impaired

3-60 61-9¢ 91-120 >120

_ Total <30 days  days _ days days _ days

QR QR OR OR OR QR
2013 8,153,954 1,922,705 1,560,516 961,597 1,676,520 2,032,616
2012 9460903 1.022,700 3,344,932 1.715,609 254,099 3,125.363

Unimpaired trade receivables are expected 1o be fully recoverable. Ttis not the practice of the Group
10 oblain collateral over regeivables.



AL MEERA CONSUMER GCODS COMPANY (Q.5.C.
NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS

[or the year ended December 31, 2013

1.  CASH AND CASH FQUIVALENTS

Cash and cash equivalents at the end of the linancial year as shown in the consolidated statement of
cash flows can be reconciled to the related items in the consolidated statement of financia! position

as Tollows:
2013 2
QR QR
Cash at banks 808,020,778 297,327 53
Cash on hands 1,843,023 514,558
809,863,801 298,441 883
Time deposits maturing over 90 days (601,333,690 (44.923,789)
208,530,102 253,518,099

Bank deposits are deposited with Jocal banks and mature in more than 3 months and carry an interest
ranging from 1% to 1.50% per annum

12. SHARE CAPITAL

2013 202
OR QR
Authorised. issued and fully paid
20,000,000 ordinary shares of QR. 10 cach
(2012 :10,000.000 ordinary shares) 200,000,100 100,000,000

Kights Issue

On February 10, 2013, after obtaining necessary approvals, the Group issued 10 million shares as
rights at issue price of QR. 95 per share, upon obtaining approval from the shareholders in the
Annual General Meeting held on Oclober 8, 2012,

‘The Group received a gross premium of QR. 850 million (net premium of QR. 847.77 million)
from the rights issuc of 13 million shares in February 10, 2013, representing 2 premium of QR. 83
per share (QR. 84.77 per share net of issuance cost), which was reflected in statutory reserve,

13. RESERVES

Legal reserve

In accordance with Qatar Commercial Campanies Law No. 3 of 2002, 10% of the profil for the
vear is ranslerred 1o a legal reserve. Transfers ta this reserve are required Lo be made until such
tme as it equals at least 50% of the issucd share capital of the Group. ‘This reserve is not available

for distribution except in the circumstances stipulated in Qatar Commercial Companies Law No. 3
ol 2002.

In accordance with Article 22 of the Group's Artick of Association, the Group transferred the
share capital premium from the rights issued amounting to QR 847,77 million to the legal reserve,

a

-3 -



AL MEERA CONSUMER GOODS COVIPANY (.5.C.
NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2013

13.

14,

135,

16.

RESERVES (CONTINUED)

Optional reserve

In accordance with Article 66 of the Group’s Articles of Association, upon the suggesiion of the
Board of Directors the General Assembly may decide to deduct a portion of the net profit for the

optional reserve. This optional reserve shall be used in the tarms and ways that will be decided by
the General Assembly.

LOANS AND EORROWINGS

2013 ___ 2012
QR QR
Long-term Murabaha Facility - 408.498.236

The loans represent Murabaha facility obtuined from a local bank for an amount of QR 409
million. The effective date of drawdowns was between October 9, 2012 and November 19, 2012.
The facility carries a profit rate of 3.5% per annum and is payable in one lumpsum payment on or
before 3 years from the drawdown date, The above loan is presented net of unamortized financing

arrangement costs. These loans were settled and paid in March 2013

EMFPLOYEES' EXD OF SERVICE BENEFITS

2013 2012

QR QR
At January 1, 17,897,797 18,672,250
Provision during the year 4,877,741 4,674,394
Paviment during the year (1,680,504) {5,448,853)
21,095,034 17,897,797

ACCOUNTS PAYABLE AND ACCRUALS

2013 2012

QR QR
Trade pavables 267,845,628 196,203,430
Dividends payable 47,572,305 37,243,015
Deferred rent income 1,736,417 1,236,840
Staff bonus 9,229 584 8.759,6156
Provision for social and spens activities contribution 4,769,615 4.320,225
Provision for air tickets and leave pay 3,697,274 3272812
Accrued expenses 5,976,255 8665537
Other pavables 29,423,799 34843777
370,270,877 314,543,282




AL MEERA CONSUMER GOODS COMPANY Q.5.C,
NOTES TO THE CONSCLIDATED FINANCIAL STATEMENTS

For the year g_ng:!ed December 31, 2013

17.

TAXATION

2013 2012

QR QR
Current year - -
Deferred tax (490.162) -
[ncome tax credit for the vear (498,162} —

a) Current tax

The Ciroup is subject o incomc tax at the rate of 12% of taxable profits in cxeess of QR 285,000
(RO 30,000} on ils operation in the Sultanate of Oman. Due to tax losses incurred during the vear
on operations in Sultanate of Gman. ro current tax expenses were recognised during the year,

The taxation of the Company is subjcct to agresment with the Oman Taxation Authorities.
However, management believes that additional tax, if any, would not be material to these finzncial
statements.

b) Deferred tax asset

The net deferred tax asser amounting to QR 490,162 is based on timing differences between the tax
and accounting buse of various assets and liabilities of the Group.

Recognised deferred 1ax asset and liahilities are attributabie to the following items:

At January 1,  Recognised At December

2013 income B 31,2013 _
QR
Temporary difference relating to:
Depreciation expense - (468,759) (468,759)
Amortisation of goodwill -~ {1.404,832) (1.404,832)
Loszes carried forward - 2,363,753 2.363,753
— 490,162 490,162

DIVIDENDS

On February 9. 2013, the Board of Directors proposed cash dividend of QR B per share amounting

0 QR 80 million for the sharehclders (2012: QR 7 per share amounting to QR 70 million). This has
been approved in the 4GM held subsequent to that date.

On February 17, 2014, the Board of Dircctors has recommended u dividend distribution of QR. 8
per share, which distribution s subject 1o the approval of the Annual General Assembly,

-33 -



AL MEERA CONSUMER GOODS COMPANY Q.5,C,
NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS
IFor the vear ended December _3 1,2013

9. CONTRIBUTION TO SQCIAL FUND

In aceordance with Law 0. 13 ol 2008, the Group made an appropriation of profit of QR 4.76
million in 2013 (in 2012: QR 2.49 million) cquivalent 1o 2.5% of the adjusted net prefit of the Group
and that of its subsidiaries for the year for the support of sports, cultural, social and charitable

activilies,

2. OTHER INCOME

2013 2012

OR R
Dividend income 5,338,503 5,892,508
(rain on sale of available for sale of investments, net 14,881,237 7.501,320
Interest income 7,274,115 1,782,504
(Lossygain on sale of property and equipment (5,792,738} 40923
Other income 4,364,776 11,781,733
26,065,893 26,999,190

2l. GENERAL AND ADMINISTRATIVE EXPENSES

2013 2012

OR QR
Staff cosls 126,678,161 105,315,327
Rent 31,280,087 22,837,970
Water and electricity 0,634,370 7,783,358
Contract labour charges 12,946,341 10,248,498
Consulting and professional fees 5,400,822 5,385,021
Board of I¥irectors remuneration 5,885,263 4,637,140
Bank charges, commission and credit card charges 4,584,425 3,365,640
Repairs and maintenance 0,140,346 3,032,168
Advertisement 3,123,814 2,144.133
Vehicles and insurance expenses 3,495,202 1,656,128
Telephone and post 1,968,667 1,463,020
Printing and stationary 1, 6,682 696,798
Donations 101,404 65,300
Travelling expenses 1,675,730 1844022
Franchize fec 2,341,218 -
Others 4,108,661 3.321.,209
220,401,189 173,995,732




AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 51, 2013

22.  BASIC AND DILUTED EARNINGS PER SI1ARFE

Basic eanings per sharc arc calculated by dividing the profit attributable to the equity holders for
the period by the weighted average number of shares cutstanding during the year as follows:

23 2012
QR QR
Profit attributable 1o the equity holders for the vear 196,123,104 105,755,855
Weighted average number of shares outstanding
during the period (1) 19,101,370 11,757,049
Basic and diluted earnings per share 10,27 5.00

{1} The weighted average number of shares has been calculated us follows:

213 2012
QR QR
Qualifying shares at beginning of the year 10,000,000 10,000,000
Effect of rights issue, including bonus ¢lement i} 9101370 1757049
Weighted average number of shares at the end of the year 19,101,370 11,757,049
23 COMPONENTS OF OTHER COMPREHENSIVE INCOME
2013 B 2012
QR QR
Available-for-sale investments
ftems thar may be reciassified subsequently to profit or loss
Net fair value gain on available for sale Investment 3861222 5,732,257
Cumulative gain reclassified to profit or loss on sale of available
for-sale tinancial asset (1,755.919) {7,501.520)

2,105,303 {1,769,263)




AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

24.

26,

CONTINGENCIES AND COMMITMENTS

213 2012
QR QR
Letter of credits 5,862,745 8.731.911
Letter of guaraniges 943,974 3,649,448
6,506,719 14,381,35%

The Group’s contingent liabilities consist of lenters of eredit and guarantee relating to purchases of

goods associated with the Group’s existing eontracts with certain suppliers.

It 1s not anticipated that any material liabilitics will arise from the letters of credit and guarantees

which were issued in the normal course of the business.

COMMITMENTS UNDER OPERATING LEASES

‘The Group leases various staff accommodations and premises under annual cancellable operating
lease agreements with terms ranging from 2 10 10 years. For non-cancellable operating leases,

future minimum lease commitments are as lollows:

2013 2012
QR QR
Not later than one vear 27,861 029 18.263,769
Later than one year and not later than five vears 108,377,721 72,242,815
Later than five years o 64,813 826 26,006,146
201,052,576 116,512,730

RELATED PARTY DISCLOSURES

Related parties represent associated companies, major shareholders, directors and key management
personnel of the Group, and cntities controlled, jointly controlled or significantly influenced by
such parties, Pricinz policies and terms of these transaclions arc approved by the Group's

manageament.

(i} Related party transactions

Except for advances made to related parties, there were no significant purchases or sales of zoods or

services made with related parties.

<36 -



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Fer the year ended December 31, 2013

26.

27.

RELATED PARTY DNSCLOSURES {CONTINUED)

(it} Related party balances

There were no outstanding related party balances as at December 31, 2013 (2012 Nil).

a} Tramsaction with governmend
The Government of Qatar holds 26% of the Company’s capital. In the normal course of
busingss, the Group supplies its commodities to various Government and semi-Government
agencies in the State of Qatar. The Group also avails various services from these partics in the
State of Qatar.
L) Transactions witl key management personnel
The remuneration of directors and other members of key manapement during the year as
follows:
2013 2012
QR QR
Key management remuneration 5214221 3,237,260
Board of Driregtors’ remuneration 5,885,263 4,637,140
11,099,434 9,874,400

SEGMENT INFORMATION

For management purposes, the Group is orpaniscd into business units based on their products and
services, and has three repertable operating scements as follows:

The retail segment, which comprises the buying and selling of consumer good.

The investment sepment, which comprises equity and funds held as available-for-sale
investmenis, and fixed deposits,

The leasing scgment, which comprise mainly of remling shops in various malls cwned by the
Group.

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment, Segment performance is

evaluated bascd on operating profit or loss and is measured the same as the operating profit or loss
ini the eonsolidated financial statements.



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the vear ended December 31, 2013

27, SEGMENT INFORMATION (CONTINUED)

Retail Investment Leasing Tuotal
QR QR QR QR
Year ended December 31, 2013
Sales 1,945,952,216 - - 1,945952.216
Cost of sales (1626,436,774) - -- (1,626,436,774)
Gross profit 319,515,442 - - 319,515,442
Shops rental income - - 36,584.593 36,384,593
Dividend income - 5338,503 - 5,338,503
Gain on avatizble for sale
investments, net - 14,881,237 - 14,881,237
Uther income _T0012,135 7274115 (22,476) 77,263,774
Operating income 380527577 27,493,855 36,562,117 453,583,549
General and administrativa
CMPICNSCS (217,779,751) (10,403} (2,611,035 (220,401,189
Finance costs (3,090,470 - - (3,690,470}
Depreciation and amortisation {31,853,758) - (2,506,883) (34,360,641}
Profil before income tax 136,203,598 27,483,452 31,444,199 195,151,249
Income tax credit 490,162 - - 440,162
Profit for the year 136,693,760 17,483,452 31,444,199 195,621,411

-4 -



AL MEERA CONSUMER GOODS COMPANY Q5.0
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

27.

SEGMENT INFORMATION (CONTINUED)

Retail Investment Leasing _ Tetal
QR OR QR QR

Year ended December 31, 2012
Sales 1.503,516,973 - - 1,503,516.973
Cost of sales (1,217,842,467) - —  (1,247,842,467)
Gross profit 233,674,506 - - 253,674,506
Shops rerial income - - 32742429 32,742,429
Dividend income — 5,892 508 - 5,892,508
Oain on avaiiable for sale

investments, nel - 7,501,520 -- 7,500 520
Other income 11,822,658 I,’SZ,:SU_% -- 13,605,162
Operating income 267,497,164 15,176,553 32742429 215416,125
General and administrative

expenses (173,543.744) - (451,988)  (173.995,732)
Finance costs {12,130,050) -- - (12,130,050
Depreciation and amortisation {(17.814.597) o 16,323.547) (24,137,944}
Prefit for the year 64,008,775 15.176,532  25.967.094 105.152,399

The following table presents segmental assels regarding the Group's business segments for the year

ended December 31, 2013 and December 31, 2012 respectively:

Retail Investment Leasing Total
QR QR QR QR
Segment assels
At December 31,2013 1,645,030,400 137,980,431 12,305,869  1,795,336,700
At Decemnber 31, 2012 395,888,858 Ié?,980.431 12,305.869 1,046,175.158

1
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AL MEERA CONSUMER GOODS COMPANY Q5.C,
NOTES TO THE CONSOLTDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

z8.

FINANCIAL RISK MANAGEMENT

Objective and policies
The Group’s principal financial liabilities comprise accounts payable and loans and borrowings.
The main purpese of these financial liabilities is to ralse finance for the Group’s operations. The

Group has various financial assels such as available for sale investments, cash and bank balances,
which arise direetly from its operations.

The main risks arising from the Group's financial instruments are market risk, credit risk and
liquidity risk. The management reviews and agrees policics for managing each of these risks, which
arize directly from its operations.

Market risk

Market risk 15 the risk that changes in market prices, such as interest rates, foreign currency
exchange rates and cguity prices will affect the Group's income or value of its holding of financial
wstruments. The cbjective of market risk management is to manage and control the market risk
exposure within acceptable parameters, while oplimizing retumn.

Interese rate risk

The Group is exposed to interest rate risk on its fioating rate interest-bearing assets (bank deposits).
The following table demonstrates the sensitivity of the consolidared statement of protit or loss to
reasonably possible changes in interest rates, with all other variables held constant. The sensitivily
of the consolidated statement of profit ar loss is the effect ol the assumed changes in tnterest rates
on the Groups profit for the year based on the floating rate financial instruments held at December

31, 2015 and 2012. The effect of decreases in interest rates is expected to be equal and opposite 1o
the effect of the increase shown.

Increase in Effect on

basis points profit
2013 +25 1,503,334
Wiz +25 112,309

Eguiny price risk

The following table demonstrates the scnsitivity of the effeet of cunulative changes in [air values
recognised in the equity 1o reasonably possible changes in equity prices, with all other variables
held constant, The effect of decreases in equity prices is expected 1o be equal and opposite 10 the
effsct of the increases shown,

Changes in Effect on
_ equity prices CqUTy
2013
Available-for-sale investments — quoted 5% 6,684,130
2012
Available-for-sale investments - quoled 504 5,561.392

The Group also has unguoted investments carried at cost where the impact of changes in equity
prices will enly be retlected when the investnent is sold or deemed to be impaired, when the
consolidated statement of profit or [oss and other comprehensive income will be impacted.
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AL MEERA CONSUMER GOOQDS COMPANY Q.5.C,
NOTES TOTHE CONSOLIDATED FINANCIAL STATEMINTS

Tor the vear ended December 31, 2013

28.

FINANCIAL RISK MANAGEMENT (CONTINUED)
Market risk {contirwed)

Currency risk

Currency risk is the risk that the value of [inancial instruments will fluctuate due to changes in
foreign ¢xchange rates. As the Qatari Riyal is pegged 10 the US Dollar, balances in US Dollars arc
not considered {o represent significant currency risk. The Group is not exposed 1o significant
curreney risk, in light of minimal balances in forcign currencies other than LS Dallars,

Credit risk

Credit risk is the risk that one party 10 a {inancial instrument will fail to discharge on ubligation and
cause the other party 1o incur a financial loss. The Group is exposed 1o credit risk on its bank
balances and cerlain assets as reflected in the consolidated statement of financial position.

The Group sceks 1o limit is credit risk with respeet to banks by only dealing with reputable banks
and with respect to customers by setting credit limits and monitoring outstanding reecivables.

With respect to credit risk arising from the financial assets of the Group, including receivables and
bank balance, the Group’s cxposure 1w credit risk arises from default of the counterparty, with a

maximum exposure cqual 1o the cammving amount of these assets in the consolidated statement of
linancial position.

The table below shows the maximum gross exposure to credit risk for the components of the
consolidated statement of financial pesition.

2013 2012

QR QR
Batk balances 805,020,778 297,527,330
Tradc and other receivables 35,384,267 28,@ 14,274
843,405,045 325,941,604

Liquidity risk

Liquidity risk is the risk that the Group will not be able 1o meet its {inancial obligations as they fall
due. The Group’s approach to managing liquidity risk is 10 ensure, as far as pussible, that it will
atways have sufficient liquidity to mect its liabilities when duc, under hoth normal and stressed
conditions, without incurring unacceptable losses or risking darnage to the its reputation.

The 1able below summarises the maturities of the Group's undiscounted financial liabilitics ar
December 31, based on contractual payment dates and current market intcrest rate.

L.ess than 1

On demand year _ 1-3 years Total
QR OR QR QR

2013

Trade payables ~ 267845628 - 167,845,628
Dividends pavable 47,572,308 - - 47,572,305
Other payables and uccroals - 43,866,943 - 43,806,943
Leans and borrowings - - - -
Total 47572305 311712571 - 359,284,876

-4 .



AL MEERA CONSUMER GOODS COMPANY ().5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 531. 2013

28. FINANCIAL RISK MANAGEMENT (CONTINUED)

Liguidity risk (continved)

Less than 1
On demand year 1-3 vears Total
QR QR QR QR

2012
Trade pavables -- 196,203,430 - 196,203,430
Dividends payable 37,243,015 -- -- 37,243,015
Other payables and accruals - 71,102,351 - 71,102,351
Eoans and borrowings - - 408,498,236 408.493,2_3 0
Tuotuzl 37,243,015 267.305.781 408,498,256 713,047.032

Capital management

The Group manages its capital to ensure that it will be able 10 continue as a going concern while
maximising Lthe relum to stakeholders through the oprimisation of the debt and aquity balance,

The capital structure of the Group consists of debrt, which includes the borrowings disclosed in note 14,

cash and cash equivalents and equity, comprising issued capital, reserves and retained eamings as
disclosed in notes 12 and 13 respectively,

Geagring ratio
The gearing ratio at year end was as follows:

2013 2012

QR QR
Debt {i) - 408,498,236
Cash and bank balances -- {298,441 888
Net debt - 110,056,348
Equiry {ii) -- 305,233,843
Netdebt to eguity ratio - 0.56

(1} Debr is defined as long-term debt, as detailed in note 14

(11} Eeguiry fncludes all copital und reserves of the Compuny that are managed as capital
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29,

FAIR VALLES OF FINANCIAL INSTRUMENTS
Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, available-for-sale investments, and trade and
other receivables. Tinancial liabilities consist of loans and borrowings and trade and other payables.

The fair values of the financial assets and liabifides, with the cxeeption of certain uaquoted
available-for-sale investments carricd al cosl, are not materially different from their carrying values.

Fair value hicrarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 11 quoted (unadjusted) prices in active markets for identical assets or liabilitics.

Level 2: other techniques for which all inputs which have a signiticant ¢ffect on the recorded fair
valuc are observable, gither directly or indireetly

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are ol baged on observable market data,

As gt December 31, the Group held the following financial instruments measure at fair value:

Diecember 31,
2013 Level I Level 2 Level 3
oRr R OR (R
Available-for-sale investments
-Quoeted shares 133,682,597 133,682,597 - -
December 31,
2012 Level ! Level 2 level 3
OR QR orR OR
Available-Tor-zale investments
-Quoted shares 111,231,846 111,231,844 - -

Available-for-sale investments amounting to QR 14,594,064 (2012: 14,594.064) arc carried al cost
since the fair value cannot be relizbly determined by the management.

During the year ending Decemnber 31, 2013, there were no transfers between Level 1 and Level 2
fair valug measurcmenis, and no transfers into and out of Level 3 fair value measurements.
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