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INDEPENDENT ALDITOR™S REPORT

THE SHARFHOLDERS
AL MEERA CONSUMER GOODS COMPANY Q5.0

Report on the consolidated financial statements

We have audited the accompanying consolidated tinancial statements of Al Meera Consuter Goods
Campuny Q.5.C. (the “Company™’} and its subsidiuries {together referred to as the “"Group™), which
comprise the consotidated statement of financial position #s at December 31, 2005 and the consolidated
statements of protit or loss, protit or lass and other comptehensive income, changes in equity anid cash
flows for the year tien ended, and a swomary of significant accounting policies and other explanatory
information.

Musagement's respomsihility for the comolidared Sivencial starenends

Manageiment is responsible for the preparation and fair presemtation of these consolidated financial
glalements in wecordance with International Financial Reporting Standards and the applicable Qular
Camtnercial Companies Law provisions, and tor such inernal conteol as management deterimines is
necessary to enable the preparation of consolidated financial stalgments that are free [rom naterial
misstatement, wheiher due to frand or errar,

Arclitar s responsibifiy

Our responsibility is 10 express an opinion on these consolidated tinancial statements based on our audit.
We conducted our audit in aceordance with Internitional Stamdards on Auditing. Those standards reguite
that we comply with ethical requirements and plan and perfonm the audit to obtain reasonable assurancy
whether the Tinancial statements are free Irom material misstatement.

An andit involves performing pracedures (o oblain wudit evidence about the wmounts and disclosures in the
comsolidated financial staternents, The procedures selecled depend on the auditor’s judament. including the
assessment of the risks of material misstarement of the Mnancial statements, w hether due w trawd or ecor,
I making those Tisk ussessments, the auditor considers intermal control relevant 1o the Group's preparalion
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in e circumstinces, but not for the purpose of expressing m opinion on the effectiveness of
e Group's internal eontrol, An audil also includes evaluating the apprepristencss of accounting policies
wed wwl the remsonablencss of accounting estimates nisde by management, as well as evaluating the
overall presentation of the consetidated fnanvial statements.,

We bebicve that the andit evidence we have obtained is sufticient and apprepriate ta rrovide a busis tor our
auddit opinian.

FrerLer of e tbe Touche Tohmats Jinites



INDEPENDENT AUDITOR'S REPORT (CONTINUED)
Opinian

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Al Meera Consumer Goods Company (.5.C. and its subsidiaries as at December
31, 2015 and their financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Other legal and regulatory requirements

We are also of the opinion that proper books of account were maintained by the Company, physical
inventory verification has been duly carried out and the contents of the directors’ report are in agreement
with the Group's consolidated financial statements. We have obtained all the information and explanations
which we considered necessary for the purpose of our audit. To the best of our knowledge and belief and
according to the information given to us, no contraventions of the applicable provisions of Qatar
Commercial Companies Law and the Company’s by-laws were committed during the year which would
materially affect the Company’s aclivities or its financial position. As explained in note 3 to the
consolidated financial statements, a new Qatar Commercial Law was issued on July 7, 2015. The Group is
in the process of assessing the impact of the new Qatar Commercial Companies’ Law on the Company and
its subsidiaries.

Doha — Qatar For Deloitte & Touche

February 21, 2016 Qatar Branch
Midhat Salha
Partner

License No. 257



AL MEERA CONSUMER GOODS COMPANY Q.5.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2015

ASSETS

Non-current assets

Property and equipment
Intangible assets
Available-for-sale investments
Investment in associates
Deferred tax assets

Goodwill

Total non-current assets

Current assetls

Inventories

Accounts receivable and prepayments
Due from related parties

Cash and bank balances

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity

Share capital
Legal reserve
Optional reserve
Fair value reserve
Retained earnings

Equity attributable to the owners of the

Company
Non-controlling interests
Total equity

Non-current liabilities

Loans and borrowings

Employees’ end of service benefits
Total non-current liabilities

Current liabilities

Accounts payable and accruals
Loans and borrowings

Total current liabilities
Total liabilities

Total equity and liabilities

H.E. Abdulla Bin Khalid Al Qahtani
Chairman

Notes 2015 2014
QR QR

5 691,190,809 588,020,015
6 8,730,961 10,240,782
7 210,262,821 210,304,302
8 98,497 98,497
19 298,937 421,429
9 344,097,998 344,097,998
1,254,680,023 1,153,183,023

10 183,419,260 171,829,639
11 51,084,395 41,925,435
28 5,660,379 6,869
12 471,522,458 623,972,031
711,686,492 837,733,974

1,966,366,515 1,990,916,997

13 200,000,000 200,000,000
14 901,289,603 901,289,603
14 21,750,835 21,750,835
(11,943,444) (13,918,815)

273,927,930 295,654,041

1,385,024,924 1,404,775,664

29 40,169,089 39,920,960
1,425,194,013 1,444,696,624

16 84,963,255 88,279,923
17 25,799,696 23,384,170
110,762,951 111,664,093

18 426,844,718 434,556,280
16 3,564,833 o
430,409,551 434,556,280

541,172,502 546,220,373

1,966,366,515 1,990,916,997

a4

Dr. Saif Saced Al-Sowaidi
Vice Chairman

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS



Al MEERA CONSUMER GOHODS CONMIANY Q.5.C.
CONSOLIDATED STATEMENT QF FROFIT QR 1.055
For the year ended December 31, 2015

L_‘f_‘»]mes

Sales

Cost of sales

Gross profit

Shops rental income

Oiher income 22
Operating ineome

General and administrative expenses 23
Depreciation

Impairment losses an available-for-sale invesiments
Amorlisation of intangible assels

Share in net loss of associales B 15
Finance costs

Profit before income tax

Income tax expense 1%
Profit for the year from continuing operiadions

Discontinued aperatlons

Profit{loss) for the year from discontinued
opcrations 15

Profit for the year

Adtributable fo :
Crwners of tThe Company
Non-conlroliing interests 9

Basic earnings per share (EPS) 24
Atiributable to equity holders of the Company from
continuing and discontinued operations

Attributable to equity halders ol the Company lrom
continuing operations

(252,786,100}

2015 2014

QR OR
1.449,080,123 2,176,005 386
(2,021,922,739)  {1,813,085,592)
427,157,384 362,919,794
50,333,872 42,761,230
21,088,129 £1,067,092
498,579,385 486,748,136

(231,195,193}

(34,135,363) (23,022,563)
(47,550,889) {450,000}
{1,515,511) (1,514,990}
(692,502) (3,503)
{2,863,370) (1,422,733)
159,034,940 229,139,154
(122,492) (68,733)
158,912,448 229,071,421
3,430,004 (2,350,140)
162,341,452 226,720,281

162,084,323 226,584 439
248,129 135,842
162,342,452 226,720,231
5.10 11.33
7.93 11.45

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS

-2-



AL MEERA CONSUMER GOODS COMPANY .5.C.

CONSCLIDATED STATEMENT OF FROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended December 31, 2015

Ngte“ 2015 2014 .
QR QR

I'rofit for the year 162,342,452 226,720,281
CHher comprehensive incomef(loss}
ftems that wmay be reclassified snbseguently to profit or loss
Met movement in cumulative changes in fair value 25 1,975,371 {20.528,555)
Tolal vomprehensive income for the year 164,317,823 206,191,726
Attributable to:
Crwners of Ihe Company 164,069,694 206,055,884
MNon-contralling interests 248,129 135,842

164,317,823 206,191,726

THE ACCOMPANYING NOUES ARF AN INTEGRAL PART OF THESE CONSOLIDTAED FINANCIAL STATEMENTS

-1-
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AL MEFRA CONSUMER GOOTS COMPANY Q.58.C.

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended December 31, 2013

OPERATING ACTIVITIES

Mrofit before income 1ax from continuing and discontinued
operations

Adjustments for:

Depreciation

Amaortisation of intangibles

Interest income

Gain on sale of available for sale of invesliments, net
Brovision for doubtful debts, net

Provision employees’ end of service benefits
linpairment losses on available-for-sale investment
Provision for shrinkage and slow meving inventories
Share it net toss of assoviates

Gain on sale of investment in a subsidiary

Gain on disposal of properly and equipment
Dividend Income

Finance cosl

Woerking capital ehanges:

Aceaunts receivable and prepayments
Invenrarics

Due from related parties

Avccounts payable and accruals

Cash generated by operations

Payment of employecs’ end ef service henefits
Payment of contribation to social fund

Net cash gencrated by operating activities

INVFATING ACTIVITIES

Net proceeds on disposal of partial interest in a subsidiary
that invobves loss of eontrel

Acquisition of investment in associntes

Purchase of avaitable-for-sale imvestments

Praceeds from sale of available-for-sale investments
Purchase ol property and equipment

Proceeds from disposal of propetty and equipment
Net movement in deposits maturing afier 90 days
Dividends received

Interest received

Net cash generated by/{used In) investing activilies

2015 2014
QR QR
162,464,944 226,789,014
34,233,046 23,285,351
1,515,821 1,514,990
(6,459,861} (9,284 896)
(1,051,854) (61,051,635)
315,760 181,777
4,564,958 4,865,612
47,550,589 450,000
742,722 490,241
692,902 3,503
{4,641,573) -
(884,412 {199,005)
(9,276,948) (7,948,796
2,863,370 1,422,733
232,639,771 150,518,889
{12,360,592) 6,962 548
(12,783,516 {23,770,985)
(1,192,235) (6,869)
{21,006,463) 53,333,806
185,326,265 217,037,389
(1,989,107 (2,576,476}
__{5,465,891) _ (4,769.615)
177,871,267 209,691,298
1,578,353 -
- {102,000)
{195,494,585) (688,022,139}
151,012,391 666,067,578
(138,348,380 (327,162,060
930,907 429,267
295,316,000 173,617,699
9,276,948 7.948,796
9,243,339 8,144,977
134,864,973 {159,677,882)

TUE ACCOMPANYING NOTES ARE AM INTEGRAL. PART OF THESE CON SOLIDATED FINANCIAL STATEMENTS

-



AL MEERA CONSUMER GOODS COMPANY (L5.C.
CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended December 31, 2013

HNote 2015 2014 )
QR QR

FINANCING ACTIVITIES
Praceeds from loans and borrowings -- 88,273,923
Cividends paid (167,254,608) {149, 744,677)
Interest paid {2,615205) {1422333)
Net eash used in financing activities {169,869.813) (62,887.487})
Increasef{decrease) in ¢ash and ¢ash equivalents 142,866,427 {12,874,071)
Cash and cash equivalents at the beginning ef the year _ 195,656,031 208,530,102
Cash and ¢ash cquivalents at the end of the year 12 338,522,458 195,656,031

TIE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIMATED FINANCIAL STATEMENTS

- fi-



AL MEERA CONSUMER GOQODS COMPANY Q.5.C,
MOTES TO THE CONSOLIDATEDR FINANCIAL STATEMENTS
For he year ended December 31,2015

L.

INCORPORATION AND ACTIVITIES

On July 13, 2004, the Law No. (24) for 2004 was issued in order to wansfer the former Consumers
Cooperative Societies to Qatari Sharcholding Company with a capital of QR 100,000,000, Al-Mecra
Consumer Goods Company (e “Company™), which is governed by the Cratar Commercial Companics
Law No. § of 2002, The Company was registered under Article 68 of Commercial Conipanies Law
wilh commetcial registration number 29969 on March 2, 2003, The Company™s registerad office
addrass is at P.O. Box 3371 Doha, State of Qatar.

Om October 8, 2012, the shareholders approved the ingrease in share capilal ta 20,000,000 shares with
nominal valoe of QR. 10 per shate, The 10,000,000 shares were issued at QR 95 per share and
subscription was closed on February 10, 2013,

The Company and its subsidiaries (together “the Group™) are mainly involved in wholesale and retail
trading of various types of consumer goods commodities, owning and manaping consumer outlets, and
trading in foodstuff and consumer goods.

The Company is listed on the Qatar Fxchange. The Government of the Siate of Qatar owns 26% of the
Company’s shares.

The Group's subsidiaries and associates are as follows:

Ultimate
Counlry of ownership

Entity Mame incorporation Relationship interest

- 2018 2014
Al Meera Holding Company LL.C, Oalar Subsidiary 100%% 1000
Al Meera Supermarkets Company 5.P.C. Qatar Subsidiary 100% 1004
Al Meera Development Company L.I..C. Catar Subsidiary 100%% 1%
Cyatar Markets Company W.L.L. Qatar Subsidiary T LD
Alge Retail Corporation Sarl Switzerland Subsidiary 51% 1%
Al Meera Oman 5.A.0.C Oen Subsidiary 0% F0%s
Al Meera Markets 8.A.0.C Oman Subsidiary T0% %%
Al Mecra Bookstorg S.P.C Qatar Subsidiary 130% 1040%
Al Oumara Bakeries Comparny W.L.L, Qatar Associate 51% 100%%

fSubsidiary
Aramex Logistics Services Company Qatar Associate 1% a1t

LLC

Al Meera Holding Company L.L.C. (*Al Mecra Halding™} is a limited Tability company,
incarporated in the State of Qatar. The Company is a holding company for holding the Group's
investiments and managing its subsidiaries, cwning patents, trademarks and real estate needed to camy
cul its activities.

Al Meera Supermarkets Cempany S.P.C (“Al becra Supermarkets™) 13 4 single person company
incorporated in the State of Qatar. The Company is engaged in the esiablishment and management of
busingss enterprise and investing therein, owning shares, moveable and immovable propertics
necessary 10 camy out its activities.



AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For (he year ended December 31, 2013

1.  INCORPORATION AND ACTIVITIES (CONTINUED)

Al Meera Development Company L.L.C. (“Al Meera Development”) is A limited liability
company, incorporated in the State of Qatar. The Company is engaged in establishment and
management of business enterprise and investing therein, owming patents, trade-waorks and real estate
needed o carry out its activities,

Qatar Markets Company W.L.L. {“Qatar Markets™) is 5 limited liability company, incorporated
in the State of Qatar, The Company is engaged in the sale of food stufT, household items and
gariments.

Al Oumara Bakeries Company W.L.L. (*Al Qumara Bakeries”) is a limited lisbility company,
incorporated in the State of Qatar, The Company is engaged in marufacture and sale of bakery
products (Mete 15),

Alge Retail Corporation Sarl (“Alge Corporation™) is a Fimited liahility company incorporated in
Switzerland, The Company is engaged in development of retail busingss in Tunisia, Libya, Egypt
and Jordan. As at the reporting date, this company has not comnenced its operations.

Al Meera Oman 5.A.0.C {“Al Meera Oman®) is a limiled liability company incotporated in
Sullanate of Oman. The Company is engaged in the construction and nianagement of shopping
centers and relaled facilities. As at the reporling date, this company has not commeiced its
operations. The financial information of the subsidiary is disclosed in Mote 79,

Al Mecra Markels 5.4.0,C (“Al Meera Market”) is a limited liability company incatporated in
Sultanate of Onwn, The Company is engaged in the establishment and operation of shopping centers,
supermarkets, and hypermarkets. The financial information of the subsidiary is disclosed in Note
29,

Al Meera Bookstore S.P.C (“Al Meera Bockstore”) is 2 single person company incorporated in
the State of Qatar, The Company is engaged in the sale of stationery, computer accessories, boaks
and toys.

Aranmiex Lopistics Services Company L.L.C. is a limiled liability company incorporated in State of
Catar. The Company is engaged in the warchousing and delivery truck services,

These consolidated finaneial statements of the Group for the year ended December 31, 20015 were
authorized for issue by the Chairman and Vice Chairman on February 21, 2016.



Al MEERA CONSUMER GOODS COMPARY Q.58.C.
NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
For the year ended Dacember 31, 2015

5 APPLICATION OF NEW AND REVISED INTERNATFONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

2.1 New and revised [FRSs affecting amonnls reported in the financial statemenis

The following are the revised 1FRSs that were effective in the cumrent year and have been appliced in
the preparation of these consolidated financial statements:

(i) Revised Standards:

Effective for annival periods beginning on or after July 1, 2014

»  1AS 19 (Revised) Amenffmelnfs tn clarify (he requirements Ir.i:m' relute o B
contribrtions from employees oF third partics that are {irked (o
service should be atiributed to periods of service.

+  Annual improvements to Amendments to issue clarifications on JFRSs- IFRS 2, IFRS 3,
[FRSs 2010-2012 cyele IFRS 8, IFRS 13, 148 16, 1AS H and IA5 38

o Annual Improvements 2011 Amendments to frsue clarifications ol JERSs- IFRS ) IFRS &
2013 Cyele IFRS 13 and 145 40

The sdoption of lhese new and revised standards had ne significant effect on the consolidated
financial statements of the Group for the year ended December 31, 2015, other than certain
presentition and disclosure changes.

2.3 New and rivised [FRSs in issue but not yet effective (Early adoption allowed)
‘The Group has not applied the following new and revised FRSs that have been issued but are not yel

effective:

(i) New Standards:
Effective for annual periods beginning on o after January 1, 2016

v IFRS 14 Resufatory Deferral Accomts.

Effcctive for annual periods beginning on of after January 1, 2013

s JFRS 15 Revenue from Comiracls with Custaiers.
« 1FRS9 Finawcicf Instrimenis.

Effective for annual periods beginning on ot after January 1, 2019
» IFRS 16 Leases

{ i1y Revized Standacds:
Effective for annual periods beginning on of afler January 1, 2016

v IFRS 10 & 1AS 28 {Revised) Anr?ndmenfs regard'mg r_.i:e safe‘ or confribution of assels baveen
an investor and its associae o joint venture.

» IFRS 11 (Revised) imendments regarding the accounting for acquisitfons of an
interest in @ joint operation.

+ 1FRS 12 (Revised) Amenduenis regording the application of the consolidation
EXCEPION,



AL MEERA CONSUMFER GOODS COMPANY .5.C.
NOTES TO THE CONSOLIDATEL FINANCIAL STATEMENTS
For the year ended December 31,2015

2,

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and revised IFRSs in {ssue but not yet effective (Early adoption allewed) {continued)
{ily Revized Standards:

Effeclive for annual periods beginning on or after January I, 2016

» IAS 1 {Revised) Amendirents resufting fram the discloswre inftiative,

¢ 1AS 16 (Revised) Anrendf_uelms regareding r_he Ffm'gﬁcahﬂn af acuepmb{e alnemuds af
depreciotion and amortization and amendments bringiug hearer
planis into the scope of A5 16

e 1A 27 (Revised) Amgndmems re:'{:smn'ugl ;:fre equity method as an GCCONING Opt fan
for invesimenis in subsidiaries, foind venfures and osseciates in on
ertity’s seporate financial staremiens,

s+ 1AS 38 {Revised) Amendmega.rs regarding f.F:e. clariffcation of acceptable nrethuds of
depreciation and amortization.
+ [AS 41 (Revised) Amendments bringing bearer plants infa the seope of IS 18,

s Annual Tmprovements 2012- dwiendarenis o fssne clarifications ond add additionalispecific
2014 Cycle guidance o IFRS 5, IFRS 7, 145 19 oned 1AS 34,

Effective far anrual periods beginning an or after January 1, 2018 {or on early application of IFRS %)

o IFRS 7 {Revised) Fieancial .’m:rmrr:eml‘s _D:'sm’os_urehf - AFfJ'fde?rEHFS Fequiring
discioinres abont the niticd application of IFRX ¢
s 1AS 39 (Revised) Amendments to permit an envity to elect to contfnue {o apply the

hedpe accounting requivemients in TAS 39 for o fair value hedge of
the interesi rate exposure of a portion of o porifolio of financin
assets or financial fabitities when IFRS @ is applied, and to extend
the foir valne option to certain contracts that meet the ‘own nse’
seape excepifon,

The management anticipates that [FRS 15, IFRS 9 and IFRS 16 will be adopted in the Group's
consalidated financial statements on the required effective dates. The application of these slandards
miay have significant impact on amounts reported in the consolidated financial statemenls and resultin
more extensive disclosures in the consolidated financial statements, 1lowever, the management have
not yet performed a detailed analysis of the impact of the application of these Standards and hence
have not yet quantified the extent of the impact,

Management anticipates that the adoption of other Standards and Interpretations in fikure poriods will
have no material financial impact en the consolidated financial statements of the Group in the period
of initial application, other than certain presentation and disclosure changes.

10



AL MEERA CONSUMER GOODS COMPANY (.50,
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Lor Ihe year ended Decennber 31, 2015

3

BASES OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of com pliance

The financial statements have been prepared in accordance with Intemational Financial Reporting
Standards {“IFRS™ and applicable provisions of Qatar Coemmercial Companiss Law, A new Qatar
Commercial Law issued on July 7, 2015 is extended to be adopted by August 7, 2016, The Group is in
the process of assessing its compliance with the new Qatar Comumercial Companies Law,

Basis of preparalion
The consolidated financial statements have been prepared on Ihe historical cest basis except for
available-for-imvesiments that are measared ai fair value,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
Iransaction between market participants al the measurament date, regardless of whelher that price is
directly obaesvable or estimated using another valtuation technique,

Far financial reporting purposes, fair value measurements are categotised into Level 1, 2 or 3 based

on the degree to which (he inputs to the fair value measurements are observable and the significance

of the inputs 1o the fair value measurement in its entirely, which are described as follows:

{iy Level 1 inpuls are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access st the measurament date;

{ii} Level 2 inpuls are inputs, other than quoted prices included within Level 1, that are obscrvahle
for the asset ot lisbility, either directly or indirectly; and

{in} Level 3 inputs are unobservable inputs for the assct or liability,

The principal accounting policies are set out below,
Basis of consalidation

The consalidated financial statements imcorporate the financial statements of the Cempany and entities
controfled by the Company. Control is achieved where the Company:

* has power over the investes;
+ is exposed, or has rights, to variable returms from its involvement with the investee; and
¢ has the ability to use its power to affect ils relums.

Income and expenses of subsidiaries acquired or dispesed of during the year are included in lhe
consolidated statement of profit or loss from the cifective date of the acquisition and up to the
effective date of disposal.

Wherever necessary, adjusiments are made to the financial statements of subsidiarics o bring their
accounting palicies inta Tine with those used by other members of the Group.

Allinter group transactions, balances, income and expenses are eliminated in full on conselidation,
Non-contralling intcrests represent ihe portion of profil or loss and net assets that is not held by the
Group and are presented separately in the conselidated profit or loss, consolidated statement of profit

or 1oss and other comprehensive income and within equily in the consolidated statement of linancial
position separately from the equity attributable 10 the owners of the Company.
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3

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and services in the ordinary course of the Group’s activities. Revenue is shown net of relums,
rebates and discounts. The Group tecognizes revenue when the amount of revenue can by reliably
measured, it is probable that future economic benefits will flow 10 the entity and when specific
eriteria have Been inet for each of the Group's activities as described below.

Sales of goads — retail
The Growp operates a chain of relail outlets, Sales of goods are recognized when the Group sells a
product to the customer. Retail sales arz usually in cash or by credit card.

Shop rental inconte
Rental income is recognized in the conselidated statement of profit or loss on a straight-ling basis
over the term of the lease,

) viclend ond fnterest income

Dividend income from investments is recognised when the Group's right to reccive payment has
been established. Interest income is accrued on a time basis with reference to the principal
outstanding and at the effective interesl rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial nsset to that asser’s net
Carmying amaunt on initial recognition.

Farcign currency {ranslafion

Furctionad and preseniation currency

[tems included in the consolidated Nnancial statements of the Group are measured using the carency
of the primary economic envirenment in which (he Group operates {“the lunctional currency™). The
consolidated financial statements are presented in *Qataci Riyals” (“OR’), which is the Group's
funclional and presentation curreéncy,

Transactions and batances
Transactions in foreign currencies are initially recorded by the Group at their respective functional
currcncy spol rates at the date 1he transaction first qualifies for recognifion,

Monetary asscts and liabilities denominated in foreign cumencies are retranslated al the functional
currency spot rate of exchange at the reporting date. All differences arising on seitlement or
translation of monetary items are laken to the consolidated slatement of profit or loss.

Non-monetary items that are measured in tenns of historical cost in & foreign currency are translated
using the exchange rates as at the dates of the initial fransactions. Non-monelary items that are
measured at fair value in a foreign currency are iranslated using the exchange rates al the date when
the fair valee is determined.
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kX

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Berrowing costs

Borrowing costs direetly attribwiable 1o the acquisition, construction or production of qualitying
assels, which are assets (hal necessarily 1ake a substantial period of time to get ready for Iheir
intended use or sale, are added to the cost of those assets, until such tme as the assels are
substantially ready for their intended use or sale.

Investment income eamed on the temporary investment of specific borrowings pending thelr
expenditure on qualifying assets is deducted from the burowing costs eligible for capitalisation,

The remaining borrowing costs are recoghised in the cansolidated statement of profit ot loss in the
period in which they are incarred.

Leases

Leases in which a significant portien of the risks and rewards of ownership are retained by the lessor
are classified as operating leases, Payments made under operating leases (net of any incentives
received from the lessor) are charged to the consolidated statement of profit or loss on a straight-tine
basis over the perind of The lease,

Property and cquipment

Property and cquipment is stated at historical cost less depreciation and any accumulated wnpairment
losses, Historical cost inciudes expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s camrying ameount or recognized as a separate asset, as
appropriate, enly when it is probable that future cconomic benefits associated with the itemy will flow
ta the Graup and the cost of the ilem can be measured reliably. The carrying amount of the replaced
part is derecognized. All other repairs and maintenance are charged o the consolidated statement of
profit or loss during the financial period in which they are incurred,

Land is not depreciated. Depreciation on olher assets is caleulated using the straight-line method to
allocate tieir cost or revalued amounts to their residual values over their ¢stimated useful lives, as
foltows:

Buildings 3%
Refrigerators and equipment 10%%
totar vehicles 20%
Fumilure and Axtures M
Computer equipment 20%% - 33%
Lrasehold improvements 10% - 33%

The assels’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each repotting period.

An assel’s carrying amount is written down immediately to its recoverable amount if the assel’s
canying amount is greater than its estimated recoverable amount,

Gains and losses on disposals are determined by comparing the proceeds with the earrying amount
and are recognized within “Other income’ in the consolidated statement of profit or loss,
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NOTES TO THE CONSGLIDATED FINANCIAL STATVEMENTS
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3.

BASIS OF PREPARATION AND  SIGNIFICANT ACCOUNTING POLICIES
{CONTINUELR)

Preperty and eguipment (eontinued)
Lands donated by Government are recorded at nominal anounts estimated by management.

Praperties in the course of construction far rental or administralive purposes, or for purposes nol yet
deternined, are carried at cost, less any recognised impainnent loss. Cost includes professional fees
and, for qualifying assets, bowowing costs capitalised in accordance with the Group’s accounting
policy. Depreciation of these assets, on the same basis as other property and equipment, conunences
when the asseis are ready for their intended use.

Intanpible assets

Intangible assets other than goedwill are recopnized at cost and carried at cost less acounlated
amorlization. The amorlization is calculated using the straight-line method to allocate the cost over
Ihe estimated usctinl Tife of § years. The estimated useful life and amortisation method are reviewed
at the ¢nd of each reporting period, with the effeet of any changes in estimate being accounted for on
a prospective basis. Intangible assets with sndcfinite useful lives that are acquired separately are
carried at cost less accwnulated impaimment losses.

Business comhination and goodwill

Rusiness combinations are accounted for using the purchase method. The cost of the business
combination is measured as the aggregate of the fair values (at the date of exchange)} of asset given,
liabilities incurted or assumed, and equity instruments issued by {he Group in exchanye for control
of sequires. The acquiree’s identifinble assets, liabilities and contingent liabilides that meet the
conditions for recognition under IFRS 3 Business Combinations are recognised at their [air values at
the acquisition date,

Gaadwill is measured as the excess of the sum of the consideration transferred, the amount of any
nen-controlling interests in the acquiree, and the fair value of the acquirer's previously held equity
interast in [he Requiree (if any} over (he net of the acquisilion-date amounts of the identifiable assets
acquired and the liabilities assumed. If, afler reasscssment, the nel of the Requisition-date amaunts of
the identifiable assets acquired and liabilities assumed exceeds the sum of the consideration
ransferred, the amount of any non-conirolling interests in the acquiree and the fair value of the
acquirer's previously held interest in the acquiree {if any}, the excess is recognised immediately in
profit of loss as a bargain purchase gain.

Impairment of gondwill

Goadwill arising on an acquisition of 2 business is carried at cosl as established at the date of
acvquisition of the business less accumulated impairment losses, if any, For the purposes of
impairment testing, goedwill is allecated to each of (he Group's cash-generating units {or groups of
cash-generating units) that is ¢xpected o benefit from the synergics of the combination. A cash-
gencrating unit 10 which goodwill has been allocated is tested for Impairment anmually ot mote
frequently when there is an indication that the unit may be impairad. 1 the recoverable amount of the
cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce
lhe carrying amaunt of any goodwill allocated to the unit and then to the other assels of the unit pro
rata based on the camying amount of each asset in the unit. Any impairment oss for goodwill s
recognised directly in consolidated statement of prodit or loss,
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NOTES TO THE CONSCLIDATED FINAMCTAL STATEMENTS
For the vear ended Decomber 31, 2015

k3

BASIS OF PREPARATION AND  SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Impairment of goodwill {continued)

An impairment Yoss recognised for goodwill s not reversed im subsequent perinds. On disposal of the
relevant cash-gencrating unit, the attribulable amount of goodwill is included in the determination of
the profit or loss en disposal,

Impairment of tangible and infangible asscts other than goodwill

Assels that are subject to amertization ate reviewed for impairment whenever cveats or changes in
circumstances indicate That the carrying amount may not be rceoverable, An impairment loss is
recopnized for the amount by which the asset’s camrying amount exceeds ils recoverable amount.
The recoverable amount is the higher of an asset's fair value Jess costs to sell and value in use. Far
fhe purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units}.

Investmenis in associates

An assaciate is an entity over which Ihe Group has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to parlicipate in the
financial and opetating policy decisions of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are incorporated in these financial statements using
the equily method of accounting, except when the investment, or 2 portion thereof, iz classilied as
held for sale, in which case it is accounted for in accordance with IFRS 5. Uinder the equity muthod,
an nvestment in an asseciate is initially recognised in the statemment of financial position at cost and
adjusted thereafier to recognise the Group's share of the profit or loss and other comprehensive
income of the associate or joint venture. When the Group's share of losses of an associake exceeds
the Group's interest in that associate (which includes any long-term interests that, in substance, fonm
part of the Group's net inveshiment in the associate), the Group discantinues recopnising its share of
further losses. Additional losses are recognised only to The extent that the Graup has incurred tegal or
constructive abligations or made payments on behalf of the assoiate.

Tnventorles

Invenlories are stated at the lower of cost and net realizable value, Cost comprises the purchase
price, import dutics, transportation handling and other direct costs incurred im bringing the
‘nvenlaties to their present location and condition. Cosl is determined using the first-in, first-oul
{(FIFO} method. Net realizable value is the eslimated selling price in the ordinary course of business,
less applicable variable selling expenses.
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BASIS OF PREPARATION AND  SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial assets

All financial assets are recognised and derceognised on rade date where the purchase or sale of a
financial asset is under a contract whose tenms require delivery of the financial asset within the
timeframe established by the market concemed, and arc initiatly measured at fair value, plus
transaclion costs, except for those financial assets classificd as at fair value through profit or loss,
which are initially measured at fair value,

Financial asseis are classified into the following specified categories: financial assels at fair value
through profit or loss (“FYTPL™}, available-for-sale invesimenis, held to maturity investments and
loanis and receivables. The classification depends on the nature and purpose of the linancial assets
and is determined al the time of initial recognition,

Effective interest rate method

The effective interest method is a meihod of calculating the anortised cosl of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that cxactly
discounts eslimated lulure cash receipts through the expected life of the financial asset or where
approprinte, a shotter peried to the net carmying amount on initial recognition.

Finaneial assets of fuiv value tironugh prafit or loss (FYTPL)
Financial asscts are olassified as at FYTPL where the financial asset is either held for rading or is
designated as at FYTPL,

A financial asset is classified as held for trading if:

(i) ithas been acquired principally for the purpose of selling in the near loture;

(i} on initial recognition it is a part of an identificd portfolio of financial instouments hat the Group
manages together and has a recent actual pattern of short-term profit-taking; or

{iti) it is a derivative that iz not designated and effective as a hedging instrument.

A financial asset other than 2 financial asset hetd for trading may be designated 8s at FYTPL upon
initial recognition if;

{i) such designation ¢liminates or significantly reduces a measurement or recognition incansistency
that would otherwise arise;

(ii) the financial asset forms part of a group of financial assels or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in aceordance with the Group's
docwmented risk management or investment strategy, and information about the grouping is
provided intemally on that basis; or

{iii} it forms part of a contract containing one or more embedded derivatives, and 1AS 39 Financial
nstruments; Recognition and Measurement permils the entire combined contract (asset or
liability} to be designated as at FVTPL.

Held-to-maturity invesimenis

Held-to-maturity investments are non-derivative financial assets with fixed or delerminable payments
and fixed maturity dates that the Group has the pasitive intent and ability te hold to maturity,
Subsequent to initial recopnition, held-ta-maturity investments are measured at amortised cost using
The effective interest method ess any impairment.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial asscis (continued)

Avaifable for salg (AFS)invesiments

ATS invostments are nen-derivative financial assets that are either designated as AFS or are nol
classified as (a) toans and receivables, (b) held-to-maturity investments or (€) financial assets at fair
valuc through profit or toss.

Listed securities held by the Group that are traded in an active market are classificd as AFS and are
stated at fair value at the end of cach reporting period. The Group also has investmenls in unlisted
shaces that are not waded in an active market but that are also classified as AFS financial assets and
clated at cost because the management considers that fair valug cannot be teliably measured. Gring
and losses arising from changes in fair value are recognised directly in equily in the fair valug teserve,
with the exception of impainment losses, interest calewlated using the effective interest methad and
foreign exchange gains and lossts on monetary assets, which are recognised direcily in the
consolidated statement of profit or loss. Where the investment is disposed of or is determined to be
impaired, the camutative gain or loss previously recognised in the fair value reserve is laken to the
consolidated statement of profit or loss.

Pividends on AFS equity instruments are recognised in the cansolidated statement of profit or loss
when the Group’s right to receive the dividends s established.

Eererits and aedvaniees

Loans and advances are non-derivative financial assets with fixed or determinable payments and fixed
maturities that are not quoted in an active market, After initial measurcment, loans and advances are
subsequently imeasured at amentised cost using the effective interest rate method, less any impairment,

Interest income is recognised by applying the cffective interest rate, except for short-tenm receivables
when The effect of discounting is immatétial, The amaortisation is included in ‘interest ineome’ in the
consolidated statement of profit or loss. The losses arising fram impaitment arg recognised in the
consolidated statement of profit or less.

Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, hank balances and short term deposils with an
original maturity of three months or less.

Trade receivables

Accounts Toeeivable are stated at original invoice amouat, less any impaitment for doubiful debls. An
estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts
are written ofT as incurted.
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RASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUEDY

Financial asset {continued)

Fiprarieaseint af fleeacial wssels

Finaneial assels, ather than these at FVTPL, are assessed for indicators of impairment at each
reporting date. Financia! assets are impaired where there is objective evidence that, as a result of onc
or more events that oceurred after the indiial recognition of the financial asset, the estimated fulare
cash flows of the investment have been affected.

For AFS equity investments, a significant or prolonged decling in the fair value of the security below
its cost is constdered to be objective cvideace of impairment,

For ather financial assels, objective evidencs of impaitment could include:

(1) significant finencial difficulty of the issuer or counterpatty; or

(i} default ar delinguency in interest or principal payments; ot

{iti} it is becoming probable that die borrower will enter bankruptey or financial re-organisation; or
{iv) the disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial assels, such ns trade receivables, assets that are assessed not to be
impaired individually are in addition, assessed for impairment an a collective basis. Objective
evidence of impairment for a portfolic of receivables could include the Group’s past experience of
collecting payments, an ingrease in the number of delayed payments in (he pontfolio pasl 1he average
credit period as well as observable changes in national or local economic conditions that correlate
with default on receivables.

For financial assets carried al amartised cost, the amount of the impainment is the difference between
the asset’s canying amount and the present value ol estimated fulure cash flows, discounted at the
financial asset’s original effective interest rate.

For financial assets carmied at cost, the amount of the impairment Yoss is measured a3 the difference
between the asset's carrying amount and the present value of the estimated future cash flows
discounted at the curent market rate of return for 2 similar financial asser. Such impairment loss will
not be reversed in subsequent periods.

The carrying amount of the financial assels is reduced by the impairment toss direetly for all
financial assets with the exception of irade receivables, where the carrying amount is reduced
throuph the use of an allowance sccount. When a trade reccivable (s considered uncolleetible, it is
writlen off against the allowance account. Subsequent recoverics of amounts previeusly written off
ar¢ eredited against (he allowance account. Changes in the carrying amount of the allowance account
arc recognised in the consolidated statement of profit or loss.

When an AFS financial asset is considered to be impaired, curmulative losses previousky recognised

in ather comprehensive income are reclassified to consolidated statement of profit or loss in the
period.
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BASIS OF PREPARATION AND SIGKIFICANT ACCOUNTING POLICIES (CONTINUED)
Finaneial assets {continued)

Impairment of fitancial assets (eoutinned)

For financial assets measured at amortised cost, if, in a subsequeat peried, the amount of the
impairment loss decreases and the decrease can be related objectively to an event oceurring afier the
impairment was recognised, the previously recognised impairment loss is reversed through he
cansolidated statement of profit or loss to the extent that the carrying amouit of the imvestmeint al the
date the impairmeat is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of available for sale cquity securilics, impainment losses previously recognised through the
consolidated statement of profit or loss ate not reversed through the consolidated statement of profit
or loss. Any increase in fair value subsequent ta an impairment loss is recognised in other
comprehensive income and accumulated under the heading of Fair value reserve. In respect of
available for sale debt sccurities, impairment losses are subsequently reversed threugh conselidated
statement of profit ot loss il an increase in the fair value of the investment can be objectively related
to an event occurring after the recognition af the impairment loss.

Brerecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of cwnership
of the asscl to anather entity. If the Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the iransferred asset, the Group recognises its retained
citerest in the asset and an associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ewnership of a transferred financial asset, the Giroup
contirues to recognise the financial assei and also recognises a collaleralised barrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the dilference bebween the assel's carying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and accumulated in equity is recopnised i
consolidated statement of profit or loss.

Financial lahilities and equity instruments issued by the Group

Equity instrittenis

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recorded at the proceeds
recelved, net of direct issue costs,

Trade payahles

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognized inftially at fair value and subsequently measured at amortized cost using the ¢lfective
interest rate method,
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUEL)
Financial liabilitics and equity instruments issued by the Group (ontinued})

Borrewings

Borrowings are recagnised initally at fair value, net of transaction cests incured. Borowings are
subsequently stated at amortised cost; any difference belween the proceeds (net of transaction costs)
and the redemption value 15 recognised in the consolidated statement of profit or loss over the period
of the borrowings using the effcetive interest method.

Employre benelits

Annnd feave and afr-fave ticke! entitfements

A provision is made for the estimated lisbility for employees® entitlement Lo annual leave and air-fare
ticket as a result of services rendered by the employees up to the reporting date. This provision is
included under “irade and other payables’ in the consolidated siatement of finaneial position.

Emplovees” end-gf~service benefits

A provision is made for employees end of service benefits which are payable an completion of
employment. The proviston is caleulated in accordance with Qatari Labour Law bascd on employees
salary and accumulated period of service 83 at the reporting date,

Enmplayees ' redirement camiribution

The Group ntakes contribulion lo the General Pension Fund Authority calculated as a percentage of
employees’ salaries in accordance with the requirements of Law No. 24 of 2002 pertain to Retirement
and Pensions. The Group's obligations are limited te (hese conttibutions which are expensed when
due. This provision is included under *trade and other payables’ in the consolidated statement of
financial positon.

Provisions

Provisions are recognised when the Group has a present chligation {legal or canslructive) as & result
of a past event, it is probable thet an owflow of resources embodying economic benefits will be
required 1o settle the obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are measured al the present value of the cxpenditures expecied te be required to settle the
obligation using a pre-tax rate that reflects corrent market assessments of the time value of moncy and
Ihe risks specific to the obligation. The increase in the provision due to passage of ime is recognized
as interest expense.

Income tax

Income tax en the profit or loss for the period comprises current and deferred tax. Income tax is
recoghised in the consolidated statement of profil or loss except 1o the extent that il relates to items
recognised in olfer comprehensive income or directly In equity, in which case it is recognised in
other comprehensive imcome or direetly in equity, respeclively.

Current tax is e expected lax payable on the taxable income for the peried, using lax rates enacted

ar substantially enacted at the reporting date, and any adjustiment to tax payable in respect of previous
YEars,

0.
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HASIS OF TPREPARATION AND SIGNIFICANT ~ACCOUNTING POLICIES
(CONTINUED)

Income tax {continucd)

Income tax is recognised in the consolidated statement of profit or loss except 10 the extent that it
relates (o items recoguised directly in equity, in wiiich case 1t is recognised in equity.

Deferred tax assets/liabilities are calculated using the liabiliy methed, providing for temporary
differences between the carrying amounts of assefs and ligbilities for fnancial reporting pUTpOses
and the amounls used for taxation purposes. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
tax rates cnacted or substantially enacted al the reporting date.

Deferred income tax assets are recognised 10 the extent Ut it is probable that {uture taxable profil
will be available against which the temporary difierences can be utilised. Deferred income lax assets
and liabilities are offset as there is a lepally enforceable Tight to offset these in applicable fax
jurisdiction.

Drividend distribuilon

Dividend distritution to the Company’s chareholders is recagnized as a liability in the Group's
consolidated fimancial statements in the petiod in which the dividends are approved by the
Company’s shareholders.

CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Mote 3, management is
requited to make judgments, estimates and assumptions about the carrying amounts of assls and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are hased an historical experience and other factors that are considered to be relevant, Actual resulls
may differ from these estimates. The estimates and underlying assumplions are reviewed on an
ongoing basis, Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period ot in the period of the revision and future perieds il
the revision affects both current and future perinds.

[mpairment of receivables

An eslimate of the collectible amount of coceivables is made when collection of the full amount i3 no
longer probable. For individually significant amowns, this gstimalion is performed on an individoal
basis. Amourts which are not individually significant, but which are past due, are assessed
collectively and an altowance applied according to (he length of time past due. Any diffefence
pelween the amounts Actually collected in future periods and the amounts expected will be
recopnised in the conselidaled stalement of profit or loss.

Impalrment of invenicrics

Juventories are held at the lower of cost and net realizable value, When inventories become obd or
ohsolete, an estimate is made of thelr nel realisable value. For individually significant amounts this
estimation is performed on an individual basis. Amounts which are not individually significant, but
which are old or obsolete, are assessed collectively and a provision applied according to (he
inventory type and the degres of ajeing ot obsolescence, based on historical realisable value. Any
differcnce between the amounts actually realized in future periods and the amounls expected will be
recopnised in the consolidated statement of profit or 1oss.
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CRITICAL, JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINLUED)

Useful lives of property and equipment

The Group's management determines the estimated uscful lives of its property and equipment for
caleulating depreciation. This estimate is determined after considering the expectzd usape of lhe
assel and physical wear and tear. Management reviews the residual value and usef lives annually
and fulure depreciation eharge would be adjusted where the management believes the useful lives
differ from previous estimates,

Impairment of goodwill

Delermining whether goodwill is impaired requires an estimation of the value in use of the cash
generaling units to which the geodwill has been allocated. The value in use caleulation reguires the
management to estimate the fature cash flows expected to arise fram the cash generating units and a
suitable discount rate in order to calculate the present value. The recoverable amount of the cash
generating unit is determined by management based on value in use calculation which vses cash flow
projections based on forecast revenue and profil margin which have been projected for five years
discrete period. The forecast EBITDA has been adjusted for changes in working capital and capital
expenditure reguitements to ammive at free cash flows forecast. The manapement used discount rate of
7% (2014 7%%5) and terminal growth rate of 3% {2014: 5%).

[nipairment of available for sale investnients

The Group follows the guidance of 1AS 39 "Financial Instraments: Recognition and measurcment”
to determine when an avaitable-for-sale investment is impaired. This determination requires
signiticant judgment. In making this judgement, the Group assesses, among other factors, whether
abjective evidence of impairment exists.

The Group treats availsble-for-sale equity invesiments as impaired wheo there has been a significant
or yrolonged decline in fair value below its cost ar where other objective evidence ol inpainment
exists. The determination of what is "significant™ or “prolonged” requires considerable judgment.
The Croup treats "significant” generally as 20% or more and ‘prolonged' greater than nine ()
months. In addition, the Group evaluates other factors, including nommal velatility in share price far
quoted equities and the future cash flows and the discount Factors for unquoted equilies.

Luring the year, the Group recognized an impaimment of QR. 47.55 million (2014; QR 450 thausand}
an its available-lor-zale financial assets.

Lass of control aver a subsidiary

During 1he year, the Group dispesed of 49% of a whaolly-owned subsidiary (Note 13). Based on the
terms of the transaction, the Group has concluded that control of the subsidiary has been lost and that
the remainiog interest in the investee gives (he Group the power to exercise significant influence,
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AL MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Far the vear ended December 31, 2015

5 PROPERTY AND EQUIPMENT (CONTINUELR

Change i estimated nieful Hfe of properiy and equipmient

The Group reviews the estimated wseful lives of property and equipment at the end of each reporting
period, Tn 2014, the Group determined that the actual fives of certain asset categories were generally
longer than the useful lives used For depreciation purposes. Therelore, after taking the necessary
approval, the Graup extended the estimated useful lives of cerlain categories of property and equipment,
effective January 1, 2014. The following are the new and old depreciation rates:

Wew rates Old rates

Buildings 3% 5%
Refrigerators and equipment L0% 20%%
Motor vehicles 20% 0%
Fumnituwre and fixtures 2% %%
Campuler equipments 0% -33%  20% - 33%
Leasehold improvemeats 10%-33% 10%- 33%

Assuming there were ne changes in the estintated useful life of the assets, the depreciation expense in
2015 would have been higher by QR 13,11 million (2014: QR 17.47 milliom).

The depreciation charged has been allovated in the consalidated statement of profit ot loss as lollows:

2015 2014
QR QR
Cost of sales 07,683 262,758
Depreciation 34,135,363 _ 23,022,563
34,233,844 23,285 351
6, INTANGIBLE ASSETS
215 2014
QR QR
Cost
At the beginning ol the year 17,714,027 17,762,653
Transfers 6,000 -
Disposals - (48.626)
At the end of the year 17,730,027 _ 17,714,027
Accumulaied amortisation
At the beginning of the year TAT2S 5,958,255
Charpe lor the year 1,515,821 1,514 950
Al the end of the year 5,989,066 7,473,245
Net book value at the £nd of the year 8,730,941 10,240,782

L25.



Al MEERA CONSUMER GOODS COMPANY QL5.C.
NOTES TO TIHE CONSOLIDATED FINANCIAL STATEMENTS
For the yvear ended December 31, 2015

7. AVAILABLE-FOR-SALE INVESTMLENTS

2015 1
QR R
Quotad equity investments 196,562,702 196,160,238
Linguoted equity invesiments 13,700,119 14,144,064
210262821 210304302
XIS . 2014
QR 1R
Carrying value of avaitable-for-sale investmants
At January 1, 210,304,302 148,276,661
Additions 195,494,585 688,022,139
Disposals £149,960,548) (605,015,943)
Changes in fair value of invesiment 1,975,371 {20,528,553)
Impairment loss (47,550,889) {450,000
210,242,521 210,304,302

The above guoted equity investments are managed by repulable fund managers who take investment
decisions on behalf of (he Group.

8, INVESTMENT IN ASSOCIATES

2015 1 S
QR QR
Al Jangaey 1, 93,497 -
Additions during the year - 102,000
Provision recorded upon recognition of Al Oumara
(Mote 15) (1,708,576) -
Share in net Inss for the year (692,902} (3,503)
Presented separately s a provision for deficit in an
associate (Note 13) 2,401,478 --
98,497 8,497

T



AL MEERA CONSUMER GOODS COM PANY Q.5.C.
NOTES TO THE CONSOLIDATLED FINANCIAL STATEMENTS
For the year ended December 31, 201 :]

8. INVESTMENT 1M ASSOCTATES (CONTINUELD}

Details of the Group’s Rssoeiate at December 3 1, iz as lollows:

Proportion of ownership

Place of . interest
incarporation IS 2014

Name of an asscciale Principal activity _and operation % %
Aramex Logistics Services Warehousing, Catar £1% 51%
Company L.L.C (i) value added

services and

delivery truck
Al Oumara Bakeries Company  Manufaclure and Cyglar 51% (2004
Company W.L.L. (i) sale of bakery Subsidiary)

products

(i} This investment in an associate is accounted for using equity method in these financial statements,
This associate has pot commenced operations and the summgrized financial informatiom im
respeet of the Group’s associate is sel out below:

M5 2014
QR QR
Total assels 200,000 200,000
Total labilites (6,869) {6.869)
Mt assels 193,131 193,131
Group's share in asspoiate’s net assels 98,497 a8 497
Net loss for the year - {6.869)
Giroup™s shar¢ in associale’s nek Josses -- {3,503)

One of the pariner in Aramex |.ogistics Services Company LL.C. is arelated party of the Group.

{ii} The share in the net assets of this associate was brought e nil due to 2 deficit in equity of 1the
investee at year end. The Group has recognized the share in net deficit amounting 10 QR 2.4

rmilkion as at December 31, 2015 as prevision for deficit in an associate (Notes 15 and 183,

-27-



AL MEFRA CONSUMER GOODS COMPANY (1.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31,2015

9.

10

GOODAWILL

The carrying amount of gaodwill has been allocated 1o the following cash generating units:

015 2004
QR QR

Ouatar Markets Company W.L.L. 227,025 986 227,025,986

Al Meera Market (A! Safeer Oman} — five supermarkets _ 1089012 117,069,012

344,097,998 344,097,998

The recoverable amounts of these cash gencrating units have been determined based an value in uge
cateulations, The calculation uses cash flow projections based on farecast revenues and profit margins
approved by management covering 2 5 vear peried and a discount rate of 7% (2014: 7343, The farceast
EBITIA has been adjusted for chanyges in working capilal and capilal expenditure requirements Lo
arrive at free cash flows foreeast. The cash flows beyond the five-year period are cxtrapolated using a
steady growth rate of 5% (2014 5%%) which is the projected long term growth rate of the Group.

Other assumptions used in caleulation of value in use includes expeeted revenue growth rate, fixed
average LBITDA margin and capital expenditure forecast. Current and historical transactions have
been used as indicators of fulure transactions.

Managemenl believes that any reasonably possible change in the above key assumptions on which the
recoverable amount is based would not cause the carying value of the gnodwill to materially exceed
its recoverable amount, accordingly, ne impairment loss was recognized in years 2015 and 2014, No
impairment has bean recognized on Goodwill since initial recognition,

INVENTORIES
HILS 2014
QR QR
Finished goods 184,684,471 172,966,300
Inventeries conswmable and sparc parls 1,152,824 538,652
155,837,295 173,504,952
Less- Allowance for shrinkage and slow moving inventories (2,418,035) (1,675,313}

53,419,260 171,529,610

The movement in the allowance for shrinkage and slow moving invautaries is as follows:

205 2014

QR QR
At Janoary 1, 1,675,313 1,185,072
Increase in allowance recopnized during the year . 142,722 490,241
2,418,035 1675313
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AL MEFRA CONSUMFER GOODS COMPANY Q.5.C.
NCHES TO THE CONSOLIPATED FINAMCIAL STATEMENTS
For the year ended December 31, 2015

1l. ACCOUNTS RECE1VABLE AND PREPAYMENTS

2015 G
QR QR

Trade receivahles 13,832,546 12,004,867
Credit card receivables 6,911,351 5,490,036
Prepayments 5,556,559 4,137,858
Deposils 7,514,302 2814348
Siaff reccivables 3B17,14 2,420,459
Accrugd interast inggme 1,353,033 4,136,511
Rent recrivables 1,785,356 192 487
Advances to supplice 12,017,419 12,126,966
Other receivables 315580 506,189
53,404,441 43,919,721

Less: Allowance for impairment of wrade reccivables {2,320,046)  (1.994,286)

51,064,395 41,925 435

Al December 31, 2018, trade receivables at nominal value of QR 2,320,046 (2014; QR 1,994,286)
were impaired.

Movements in the allowanee for impairment of frade receivables were as [ollows:

HIE 2014

QR QR
At January 1, 1,991,184 1,312,508
Charge for the year 325,760 _ 181,777
2,320,046 1,994,286

At December 31, the ageing ol unimpaired trade reccivables is as follows:

Past due but ot impaired
30-69 61-90 91-134 124

Total <3 days days days days days

QR QR QR QR QR QR
L 1,512,500 4,757,019 2,803,443 1,130,850 1,040,318 830,860
2014 10,100,581 2,226,271 3,120,348 1,770,163 1,562,360 1421439

Unimpaited trade receivables are expected to be fully recoverable. Tt is not the practice of the Group
to obtain collateral over receivables.

La9.



AL MEERA CONSUMER GOOLS COMPANY (QL.8.C.
NOTES TO THE CONSOLIDATED FINAKCIAL STATEMENTS
Far the year ended December 31, 2013

12

13

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at (he end of ihe financial year as shown in the consolidated statement of
cash flows can be teconciled to the related items in the consolidated statement of financiat position
as follows:

2015 2014
QR QR
{ashb at banks 271,131,342 193,450,791
Fixed deposils 195,366,000 428,316,000
Cash on hands 2025116 2,205,240
471,522,458 623,972,011
Time depasits mataring over 90 days £133,000,000) {428,316,000)
338,522 458 195 656,031

Fixcd deposits have diffceent maturities and carry profil macgin ranging from 124 to 2% (2014: 1%
to 2%} per anmnn,

SHARE CAFITAL

018 _ 2014
QR QR
Authorised, issued and Tally paid
20,000,000 ordinary shares of QR 10 ¢ach
(2014. 20,000,000 ordinary sharcs) 200,000,000 200,043,000

RESERVES

Legal reserve

Tn accordance with Qatar Commerciat Companies Law, 10% of (he profil for he year is transferred
to a lepal reserve. Transfers to this reserve are requited to be made until such time as it equnals at
Yeast 50% of the issucd share capital of the Group. This reserve is not available for distribution
excepl in the circumstances stipulated in Qatar Commercial Companies Law.

Optional reserve

In accordance with the Group’s Articles of Association, upon suggestion of the Board of Directars,
the General Assembly may decide to deduct a portion of the net profit for the optional reserve. This
aptional teserve shall be used in the forms and ways that will be decided by the Gieneral Assembly.

T e



AL MEERA CORSUMER GOODS COMPANY Q.5.C.
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
_I_"ﬁr the vear ended December 31, 201 5

I5. DISPDSAL OF A SUBSIDIARY

During the year, the Group disposed of 49% of its intcrest in A} Oumara Bakeries Company
W.L.L, a subsidiary, 1o Qatar Quality Food Company L.L.¢, reducing its continaing interest Lo
51%, 'The prececds on disposal amounting to QR 3 million were received in cash. The disposal was
completed on July 29, 2013, on which the control of A1 Oumara was transferced to the acquirer. The
retained ownership interest n Al Qumara is recognized as investment in associate and accounted for
using equily method.

a. Analysis of net esseis derecagiised

The Group derecopnized (he assets, liabilities and equity as at date of the loss of control as follows:

2015
QR
Property and equipment 842,045
Inventorics 421,573
Accounts receivable and prepaymeils 91,685
Due from a related party 719,593
Cash and bank balances b ,647
Fmployees' end of service benefits {160,322)
Accounls payable and accruals (2016,512)
Due to a related party __ (5190.870)
(3,350,149}
The realised gain on disposal of subsidiary is as foltows:
s
QR
Froceeds received 3,000,000
Less: Carrying amounl of the 45% interest disposed (deficit) (1,641,573}
Gain on disposal of a subsidiary 4,641,573
Nel cazh inflows on disposal of partial interest ina subsidiary:
2015
QR
Congideration received in cagh and cash gquivalents 3,000,000
Less: cash and bank balances disposed of (121,647)
2,878,353
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AL MEFERA CONSUMER GOODS COMPANY Q.8.C,
NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2015

15 DISPOSAL OF A SUBSIDIARY (CONTINUELD
b Discontitied operations
The results of discontinued operations included in the consolidated staterent of profit or loss

atising from the above transaction. The comparative profit lrom discontinued operations have heen
re-presented (o include those operations as discontinued in the current year,

U te the date
of disposal in December 31,
) 2015 ) 2014
QR QR
Sales 1,570 222
Cost of sales {_I,lls.zﬂﬁ] (1,842 6443
Gross loss (L,116,636) (1,842,422}
General and adminisitative expenses {70,215} (380,200)
Depreciation {24, 708) {127,512)
Loss for the period up to the date of derecopnition {1,211,569) (2,350,140)
Ciain on disposal of a subsidiary 4,641,573 --
Profiti{loss) for the year from discontinued operations
attributable 10 owners of the Company 3,430,004 (2,350,140
Net cash flows from discontinued aperations are set oul below:
015 2014
QR QR
Mel cash (used in)/generated by operating activities (6,414} 65,447
Net cash used in financing activities {60,304) (190,036)
Met decrease in cash and cash cquivalens {66,718) {124,559)

_12.



Al MEERA CONSUMER GOODS COMPANY Q.5.C,
NOTES TC THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2015

15 DISPOSAL DF A SURSIDIARY (CONTINUED)

16,

¢. Provisian for deficit inan associale

The 51% retained intecest in Al Oumara is accounted for using the equity method in these
consolidated financial stalements. Provisions are recognised to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate,

The summarized financial information below represents amounts shown in the associate’s finaneial
slatements for the period from recognition of the associate to December 31, 2015, These financial
statements were prepared in accordance widh Intemational Financial Reporting Standards:

2015
QR
Tola! revenue 1,071,668
Total loss for the period {1,158.631)
Group’s proportionate interest in associate’s net loss (692,901)
Total assets b, A93,715
Total liabilities {6,602.495)
Wet deficit {4,708, 780
Group's propartionate intercst (provision} in asseciate’s net deficit (2,401,478)
LOANS AN} BORROWINGS
2015 2014
QR QR
Long term Murabaha facility 84,900,000 BB, SO0,
Dalemed financing arrangement cost (371.912) {620,077}
55,528,088 $3,279.923
Less: Current portion __ 3564.833 -
84,963,255 §8,279,923

This Yoan represents clean Murabaha facility obtained from Qatar Development Bank on June 30,
2014. The facility camies a profit rate of 3% per annum and is payable over A0 quarterly instalmetits
starting September 30, 2016 The lean is presented net of inamortised financing amangeinent cosl.

The loan was obtained te partially fund an acquisition of a subsidiary in Oman in jreior years. The

facility agresment contains cenain covenants related to the capital struclure of the aperation of the
business of Al Meera Markets $.A.0.C., the Group subsidiary in Oman.
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Al MFEERA CONSUMER GOODS COMPARY Q.8.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the vear cnded December 31,2015

17,

18,

19,

EMPI.OYEES' END OF SERYICE BENEFITS

At January 1,

Provision for the year

Cayments during the year

Dierecognition fTom disposal of a subsidiary (Note 15)

ACCOUNTS PAYABLE AND ACCRUALS

T'rade payahblas

Dividends payable

Payable to contraciars

Accrued expenses

Staff bonus

Provision for Board remumeration

Pravision for air tickels and teave pay

Provision for social and sports activities contribation
Provision for deficit in an associate (Note 15 {e))
Deferved rent income

Onther pa}'ables

TAXATION

Deferred tax

a) Current Lax

2015 2014

QR QR
23,384,170 21,095,034
4,564,955 4,865,612
{1,989,107) (2.576,476)

_(160,322) -

15,799,696 23,384,170

2015 2014

QR QR
290,451,283 292,833,648
70,573,020 57,827,628
18,496,861 34,484,115
12,680,143 10,017,282
10,131,935 10,170,361
5,740,000 7,500,000
4,041,086 4,156,538
3,820,434 5,465,891
2,401,473 -
1,736,389 1,705,867

6,972,089 9,494 950

426,844,718 434,556,280

2015 2014

QR GR
122,492 63,733

The Group is subject to income tax af the rate of 12% of taxable profits in excess of QR 285,000
{RO 30,000} on its operation in the Sultanale of Oiman. Due 1o 1ax losses incutred on aperations in
Sultanate of Oman, no current 1ax expenses were recognised during the year.

S3d-



AL MEERA CONSUMER GOODS COMPANY Q.8.C,
NOTES TO TLE CONSOLIDATED FINANCIAL STATEMENTS
For te year ended December 31, 2015

19. TAXATION (CONTINUED)

b} Deferred tax asset

The net deferred tax asset amounting to QR 298,937 (2014: QR 421,429) is based on timing
dificrences between the tax and accaunting basis of various assets and liabilities of the Group.

0.  DIYIDERDS

On Febnuary 21, 2016, the Board of Directors propesed cash Fvidend of QR. & per share
amounting to QR. 180 million for fhe shareholders which is subject for approval of the Anmual

General Assembly (2015: QR 9 per share amounting to QR 180 million which hash

lie Annual General Assembly on March 1, 2015).

31. CONTRIBUTION TO SOCIAL FUND

cen approved in

In accordance with Law No. 13 of 2008, the Group made an appropnation of prefit of QR 382
million 0 2015 (2014: QR 5.46 nillion} equivalent 1o 3 534 of the adjusted net profit of the Group
and that of its subsidiaries for the year for the suppor of sports, culwral, social and charitable

activities,

32, OTHER INCOME

2015 pati !

QR QR
Mividend imcome 9,276,948 1.048,796
Chain on sate of available for sale of investments, et 1,051,544 61,051,635
Intercst meatne 6,459,861 6,284,896
Gain an sale of property and equipment 854,412 199,003
Oiler income 3415064 2,582,760
21,088,119 81,067,092

TN



Al. MEERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For tite year ended December 31, 2013

13

4.

GENERAL AND ADMINISTRATIVE EXPENSES

Staff costs

Rent

Water and electricity

Contract labour charges
Consuiting and professional fees
Roard of Directors’ remuneration
Bank charges, commission and ¢redit card charges
Repairs and maintenance
Adverlisemenl

yehicles and insurance expenses
Telephone and post

Printing and stationary
Travelling expenses

Franchise fee

Donations

(rthers

BASIC EARNINGS PER SIIARE

2015 3014

QR OR
141,231,298 132,216,992
36,825,039 33,246,514
13,098,586 10,852,962
18,123,419 14,931,399
1,293,208 3,623,586
5,381,575 7,576,000
6,871,711 5,575,863
6,405,425 5,369,205
4,925,545 3,702,461
2,779,243 2,757,039
2,170,229 1,394,851
1,386,051 1,121,870
2,266,639 2,300,331
3,327,991 1,743,982
106,285 £3,000

3593786 _ 2,159,138

352,786,100 231,155,193

Basie earnings per share are caleulated by dividing the profit atiributable 1o the equily hatders for
the period by the number of shares owlstanding during 1he year as follows:

Profit atribulable to the equity holders for the year from

continuing and discontinued operations (QR)

Profit{loss) attributahle 10 the equity holders for the year from

discontinued operations (QR)
Number of shares outstanding (oo, of shares}

Basic earnings per share

Attributable to equity holders of the Company from continuing

operalions
Attributable to equity holders of the Company fram
discantinued operations

Tolal basic eamings per share

-1 -

2015 2014
162,094,323 226,584,439
162,094,323 22005507

3,430,004 (2,350,140}
20,000,000 20,000,000
7.93 11,45
I 8 012
840 11.33




AL MEERA CONSUMER GOHIDS COMPANY Q.5.C.
NUITES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2015

25, COMPONENTS OF OTHER COMPREHENSIVE INCOME

Available-for-sitfe fnvestiments

ftems that may be reclassified subsequently to profit or loss

Met Fair value (loss)gain on avaitable for sale inveslments

Cunulalive gain reclassified to profit or loss on sale of
avatlable-for-sale financial assots

Cumulative loss reclassified to profit or loss on impairment of
available-for-sale fimancial asser

26, CONTINGENCIES AN COMMITMENTS

Letter of cradits
Leiter of guarantees

2015 2014
QR OR
(14,035,128) 40,523,080
(1,540,390)  (61,051,635)
47,550,889 -
1,975,371 (20,528,555)

2015 2014

QR QR

232,250 1,813,242
4,780,502 4,490,441
5,012,752 6,303,683

The Group's contingent ligbilities consist of letters of cradit and guarantee relating to purchases of
gaods associated with the Group's existing contracls with certain suppliers. It is not anticipated that
any malerial liabilitics will arise rom the letlers of credit and guarantees which were issued in the

normal course of the bosiness.

Capital conmirment

The Greup’s capilal commitment contracied but not provided for in the consolidated fnancial
slatements as al Decgimber 31, 2003 amaunted to QR 195 million (2014 QR 98 million}.

2T, COMMITMENTS UNDER OQIERATING LEASES

The Group leases various staff accommaodations and premises under annual cancellable operating
lease agreements with teoms ranging from 2 to 25 years, For non-cancellable operating leases,

futuee minimum lease commitments ate as follows:

Mot later than one year
Later than one year and not later than five ycars
Later than five years

2015 2014

QR OR
32,122,548 29,200,229
104,586,596 103,980,945
55,756,608 44,175,067
152,495,752 177,446,241

-17-



AL MEERA CONSUMER GQOODS COMPANY Q.8.C,
NOTES TO 'THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended Decermber 31, 2015

18.

RELATED PARTY TMSCLOSURES

Related partics represent asseciated companics, major sharehotders, dircetors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influenced by
such partics. Pricing policies and terms of these transactions are approved by the Group's
manageimnent.

{i) Related pariy 1ransactions

at Reluted party balances

Due fram reluted partics included in the consolidated statement of Anancial position is as

follows:
» 2015 2014
QR QR
Associates
Al Qumara Bakeries Company W.1.L. 5,653,460 -
Aramex Laopistics Services Company L.1..C. 6,919 6,369
5,660,379 6 869

b} Trassoctfon with govermmet
The Government of Qatar holds 26% of the Company’s capital. In the normal course of
business, the Group supplies its commadilies to various Governmend and semi-Government
agencics in the State of Qatar. The Group also avails vatious services from these pariies in the
State of Clatar,

¢)  Transactions with key management personne!

The remuneration of directors and other members of key managemont during the year as

follows:
2015 2014
QR QR
Key management remuneration £.872,890 5,297,853
DRoard of Directors’ remuncration £,1497,000 1,576,000

11,669,890 12,873,853

TN



AL MEERA CONSUMER GOODS COMPANY (0L5.C.
NOTES TO THE CONSOLIDATELD FINANCIAL STATEMENTS
Far the year cnded December 31, 2013

18, RELATED PARTY DISCLOSURES (CONTINUED}

a1 Tronsactions wich velated parties

015 2014
QR QR
Purchases
Al Qumara Bakerles Company WL, 4,911,717
Sales
Al Oumara Bakeries Company WL L. 2,101,069

Sates Commisslon
Al Oumara Bakeries Company W.L.L. 515267

1.



- Y-

SIS [EIOEL]

25313) UT PMEPLOSUCD DU SNNUA MaY) PUT UBULY) SISYIEIY B2y |y pUT YOS SIS RIS, [V 12AC [0NLAD Sey dnoiny 21 By pIpOaucs
dnoudy 21 Jo SI0930p 31 ‘20jalAy ] oA Alofrmo s7duns o paseq SHRAN( Jo peod A A POUILIDR A SALIRIPLSQNSE 35 S0 SATNTALNE JTRA|RL
L SSIETPISQNS J3U [0 L0303 JO plecy M) 10 Aolem a1 AL PR ynodde o] smed 217 sey dnox) ‘S1015RA 10 pUR d0OID I

UDDMIEq STUMLITULLIE [BIIIELUCD 3Y) UC Paseq PUE “J'()7Y'S U] B [V PUE OV SIMUER BRI FY JO SMRYS Amba 2407 susme dnorn ay) (1)

056°0066E  BRIAIIOY sl 6TI°8FT

699°L1 BTTR (Zil'®) {vee) bl 56k puRpI2aLa S [7eg uolierodio) [1elay Hary
SLTLOFT  LITOOP'I (nseL) {To0"L} %L0% % 0f e (1} 0°QYS uRwQ BRI 1V
TIO96FSE  FFODYL'SE rosan| TEFF9T %%0E YolE UERL) (N 0Y'S S9N BRI [V
FIUT SINE FLOT F10T 10T 102
152U SU[[OL]RGY SJNa2RUL ST[[OLUDY 5L u] E0I[o.1aed oo e odioom AlEpLsqns o W EN]
-Upn PAEIRWD Y =ou 0] pPMEIO[IE -uny Aq LAY SIgeLs SuliDa Jo 22EL ]
{wsohanery pIE 3SMAALE] A ER0E odo4,]

SASHHALNI ONITIOHINOINON 61

$107 1§ 12quatag papue Jeak 41 104

S INTNTLY.LS TVIDNYNIL ALvVaITOSNOD FHL OL STLON
50 ANVAWOD SQOOD JAWASNOD VHIAW TV



AL MEETRA CONSUMER GOODS COMPANY Q5.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 201 5

19, NON-CONTROLLING INTERESTS {CONTINUED)
Summarised financial information in respect of the Group’s subsidiarics that lave material noo-
controlling interests is sel out below.  The summarised Anancial information below represents

amounts before intragroup eliminations.

(i} Al Meera Markets S.A.0.C. and Al Mezaia Oman 5.AQ.C.

s 2014

QR OR
Current assets 44,732,709 42 823,487
Mon-curgent assets 145,734,571 147,855,958
Current liabilitizs 55,758,692 57,170,367
Nan-current liabilities 839,050 542,112
Faquity atiributables 1o owners of the Company 93,708,676 93,107,675
Non-controlling interesis 40,160,564 39,903,291

15 2004

QR QR
Reveiue 147,236,189 151,904,519
Onher income #,643,7152 6,906,587
Expenses (455,021,373 (158,337,731}
Frofit for the year 858,568 473,375
Profit attributable to owners of the Company 400,998 331 38l
Profit attrimuable to non-controlling interests 257,570 142,014
Profit for the year 858,568 473,375
Wet cash {used in)'gencrated by operating activities (1,487,29Y) 5,813,563
Met cash used in invesling activities (2953341} {14,128,163)
Net cash generated by/{used in) financing activilies 7,842,963 (795,993}
Net increasc/i{decrease) in cash and cash equivalents 3,402,330 {9,114,595)

-4l -



AL MEERA CONSUMER GOODS COMPANY (L.5.C,
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For thc_:r't_‘ar ended Decernber 31, 2015

30,

SEGMENT INVORMATION

For management purposes, the Group is organised inlg business units based on their products and
services, and has three reportable operating segments as follows:

- The retait sepment, which comprises the buying and selling of consumer gooed.

- The investment segment, which comprises equity and funds held as available-for-sale
investments, and fixed deposils.

- The leasing segment, which comprise mainly of renting shops in various malls owned by the
Group,

Management monitors the operaling results of its business unils separately for the purpose of
making decisions about resource zllocation and performance assessment, Segment performiance is
cvaluated based on operating profit or loss and is measured the same as the operating profit ar toss
in the consalidated financial statements.

Retail _Investment Leasing Tatal
QR QR QR QR

¥car ended December 31, 2015
Sales 2,449,080,123 - - 2,449.080,123
Cost of sales (2,021,922,739) - —  (2,021,82173%
Crroass profit 427,157,354 -- -- 427,157,284
Shops rental mcome - -- £0,333,872 50,311,872
Bividend income - 0,276,948 -- 9,276,948
Gain on available for sale

investments, ne - 1,051,844 -- 1,050,844
Interest income - 6,459,561 - 4,459,861
Dither incoime L 4,299.47¢ - - 4,299,416
Operaling Income 431,456,860 16,788,653 50,333,872 498,579, 358
CGeneeal and administrative

CNPENEES (249,854,030 -~ (2,932,070 (252,786,100)
Impairment loss - {47,550,58%) - (47,550,559
Share in net loss of an

assochate - (692,902) - (692,902)
Finance costs (2,863,370} -- - (2,863,370}
Depreciation and amortisation {32,720,641) - (2,930,543) (35,651,184)
Prafit hefore incoinc tax 146,018,509  (31,455,138) 44,471,259 159,034,940
Incone 1ax expense (122,492) - - (112,452)
Profit from continuing

operations 145,806,327 (31, 455,138) 44,471,259 158,912,448
Profit fur the year from

dliscantinued aperations 3430004 - -~ 3d30,004
Profit for the year 149,325,331 {31,455,138) 44,471,289 162,342,452

- 42



AL MEERA CONSUMER GOODS COMPANY Q.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2013

3, SEGMENT INFORMATION ({CONTINUED)

Vear ended December 31, 2014
Sales

Cost ol sales

Gross prelit

Shops rental incotme

Dividend income

Gain on available for sale
investiments, net

Interas!l incom:
Other income
Chperating income

General and adiministrative
CPENSEs

Impaimment loss

Share io net loss of an
associate

Finance costs

Drepreciation and amerdisation
Crofit before income tax
Income Lax expense

Profit from continuing
gperations

Lass for the year from
discontinued operations

Profit for the year

F.etail Investment  Leasing Total
OR OR OR OR
2,176,005,386 -- 2,176,005,3386
(1,813,083,592) ~  {1,813,085,592)
362,919,704 -~ 362,919,794
-- - 42,761 254} 42,761,250
7548790 7,045,756
- 61,031,635 41,051,635
- 9,254,896 = 0,284,808
2781763 - - 2,781,765
363,701,550 7B2RA3XT 42761230 486,748,136
(226,834,868} - {4,360325) (231,195,193
- (450,000 - (450,000)
- {3,503) - {3,503)
(1,422,733} - - (1,422,733}
(23,004,703) (1,532,850)  (24,837,553)
114439255 7831824 16.B6B073 229,139,154
{68,733) - - (68,733}
114,370,522 77,831,824 36,868,075 229,070,421
(2,350,140} - - (2,350,140)
112,020,382 77,831,824 36,368,075 226,720,281

Segment revenue reported above reprasents revenue gerwrated from external customers. There wers
ne inter-segment sales in the current year {2014 Nit). The accounting policies of the repontable
seginenl are The same as the Group accounting policies deseribed in Note 3

The following table presents scgmental assets regarding the Group’s business segments for the year
ended December 31, 2015 and December 31, 2014 respectively:

Sepment assets
At Diecember 31, 25

At Decembier 31, 201014

Retail Investment Leasing Tatal
QR QR QR QR
1, 565,832,358 MA36LNT7 57,172,839 1,966,366,515
1,200,634,785 638,718,798 35,563,414 1,9490,916,997

S}
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AL MEERA CONSUMER GOODS COMPANY ).5.C.
MNOTES TO THE CONSOLIDATER FINANCIAL STATEMENTS
For the year ended December 31, 2015

31

FINANCEAL RISK MANAGEMENT

ODbjective and policies

The Group's principal financial habilities comprise accoants payable and loans and borrowings.
The main purpose of these financial Habdlities is to raise finance for the Groop's operations, The
Group has varipus linancial assets such as wrade and other receivables, due from related parties,
available lor sale investments and cash and bank balances, which arise directly from its operations.

The main risks arising from the Group's financial instruments are market tisk, eredit risk and
liquidity tisk. The management reviews and agrees policies for managing each of these risks, which
arise directly frowm its operations,

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreiyn curreney
exchange rates and equity prices will affect the Group's income or value of its holding of financial
insirments. The abjective af market risk management is to manage and control the market risk
exposure within acceptable parameters, while aptimizing retum.

futerest Fate Fisk

The Group is exposed (o interest rate risk on its floating rate interest-bearing assets (bank deposits).
The fallowing 1able demonsirates the sensitivity of the consolidated statement of profit or loss to
reasanably possible changes in interest rates, with all other variables held constant. The sensitivity
of the consolidated statement of profit ar loss is the effect of the assumed changes in interest rates
on the Group’s profit for the year hasced on the floating rate financial instruments held at December
31, 2015 and 2014, The effeet of deercases in interest rates is expected to be equal and epposite to
the effect of the increase shown.

Increase in Effect on

basis poinis profir
2015 +25 332,500
2014 b25 1,070,790

Equity price risk

The following lable demonstrates (he sensitivily of the effeet of cumulative changes in fair walues
recopnised in the equity to reasonably possible changes in equity prices, with all other variables
held constant, The effect of decreases in equily prices is expected to be equal and apposite o the
effect of the nereases shown.

Chinges in Effect on
cairity prices equily
205
Available-for-sale investnients — quoted +5%% 0,828,135
2114
Available-for-sale investments — quoted 5% 9,808,012

The Group also has unquoted investments carried at cost where the impact of changes in equity
prices will only be reflected when the invesiment is sold or deemed 1o be impaired, when the
consolidated statement of profit or loss and other comprehensive income will be impacted.

L



AL MEFERA CONSUMER GOODS COMPANY Q.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Far the year ended Deccmber 31, 2015

31,

FINANCIAL RISK MANAGEMENT {(CONTINUEDY
Market risk (continucd)

Carvailcy risk

Currency risk is the risk that the value of financial instruments will fiuctuate due 10 changes in
foreign exchange rates. As she Qatari Rival is pegged to the US Dotllar, batances in US Dollars are
nol considered to represent significant currency risk. The Group is not exposed Lo significant
currency risk, in light of minimal balances in foreign currencies other than US Dellars.

Credit risk

Credit risk is the risk that one parly 1o 2 financial insirument will fail to discharge on obligation and
causc the other party to incur a financiat loss. The Group is cxposed to cradit risk on ils bank
balances and certain assets as reflected in the consolidated statement of financial position.

The Group seeks to limit its credit risk with respect to banks by only dealing with repuiable banks
and with respect lo customers by setting credit limits and moniroring owstanding receivables.

With respect to credit risk arising from the financial assets of the Group, including receivables and
bank balance, the Group’s ¢xposure to credit risk arises lrom default of the counterparty, with a
maximum exposure equal to the camrying amount of these assets in the conselidated statement of
financial position.

The table below shows the maximum gross exposure to credit risk for the components of the
consolidated slatement of financial position.

2015 2014
QR QR
Bank balances 469,497,342 £21,766,791
Trade and other receivables 45,217,796 37,787,577

514,725,138 659,554,368

Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall
due. The Group's approach to managing liguidity risk is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both nennal and stressed
conditions, without incurring unacceptable losses or risking damags to the its reputation.

The 1able below summarises the maturitics of the Group's financial liabililies at December 31,
based on contractual payvment dates and current market interest rate,

T
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5.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2015

AL

Liguidity risk {confinued)

On

FINANCIAL RISK MANAGEMENT {CONTINUED)

More than 2

Blareithan 1 years and

Less than | year and less  lessthan 5 Morg than
demand year than 2 years years § years Total
QR QR QR QR QR QR
2005
Trade pavables - 290,451,283 -- 190,451,283
Lividends payable 70,573,020 - - - 10,573,020
{Other payables 27005,339 - = - 17,005,339
Loans and
borcow ings - 35648313 7,700,087 16,377,652 60855516 B5.528.085
Tatal 0,573,000 321,021,455 7,700,087 16,377,652 60,885,516 476,557,730
Morethan 1 Maor than 2
Cn Lessthan | yearand less years and less More than 5
Femand yeat than 2 years  than 3 years years Tolal
QR R QR QR QR ORrR
2014

Trade payables - 202833 ,648 - - - 2928331648
Dividends payvable 37,827,628 -- - - 57827628
Oither payablas 45,684,932 45,684,932
Loans and
borrowings -- 3,606,082 23,788,325 60885516 88,279.91)
Tottal 57,827,628 338,518,580 3,606,082 23,738,325 60,885,516 484,626,131

Capital management

The Group manages its capital to ensure that it will be able to continue as a going concem whilz

maximising he return 1o stakeholders thrauph the optimisation of the debt and cquity balance.

The capital structure of the Group consists of debt, which includes loans and borrowings disclosed in
Mote 16, cash and cash equivalents and equity, comprising issued capital, reserves and retained
eamings as disclosed innotes 12, 13 and 14, respectively,

47
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NOTES TO TLE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31,2013

LT

il

FINANCIAL RISK MANAGEMENT (CONTINUED)

Capital management {continued)

Gearing ratio
The wearing ratio at year end was as fllows:

2015 2014

QR QR
Debt (i) 85,279,923 £8,279,923
Cash and bank balances (471,522,458) (623,972,031)
Met cash {383,242,535) (535,692, 108)
Equity (i) LA425,194,113 1,444.696,624
Met debt to equity ratio (27%%) (37%)

(i} Debt is defined as fung-term debt, as detailed in note 16
(i) Faqueity fnchides all capitat and reserves of the Gronp that ave managed as capitid

FAIR VALUES OF FINANCIAL INSTRUMENTS
Financial instruments comprisc fnancial assets and financial Habilities,

Financial assets consist of cash and cash equivalents, available-for-sale investments, and trade and
ather receivables, Financial Nabilities consist of loans and borrewings and trade and other payables,

The fair values of the financial assets and liabililies, with the exceplion of certain wnguoted
available-for-sale mvestments carried at cost, are not matetially different from iheir carrying values,

Fair value hicrarchy

The Greup uses the fellowing hierarchy for detcrmining and disclosing the fair value of financial
insiuments by valuation technique:

Leve! 1: quoted {unadjusted) prices in aclive markels far identical asscts or Tabilities.

Level 2: other tcehnigues for which all inpuis which have a significant effect on the recorded fair
value are observable, either directly or indirsctly

Level 3¢ techniques which use inputs which have a significant effect on the recorded fair vaiue that
are not based on observable market data.

- dE-
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NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2013

il

FAIR VALUES OF FINANCTAL INSTRUMENTS {CONTINUED}

As ot December 31, the Group held the following financial imstruments measure al fair value:

015 Levell  Level? Level 3
QR QR QR QR
Available-for-sale invesiments
~Cuated shatres 196,562,702 194,561,702 -- -
2004 Levell  _ Level2 Level 3
QR QR QR QR
Available-for-sale invesiments
-Cuied shares 196,160,238 196,160,238 - --

Available-Tor-sale investments amownimg Lo QR 13,708,11% (2014: QR 14,144 064 are carried at
cost since the Fair vatue cannot be reliably determined by the manage ment,

During the year ended December 31, 2015, there were no transfers between Level 1 and Level 2
fair value measurements, and no iransfers into and oul of Level 3 fair valug measurements.
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